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ll the image of the Allianc¿ for P.ogress ñeed3

relocut iñ 9ene.¿1, whe.e specifically is rhát néc¿srary?

One padicular case is rhe exte.t to which rhe unitd
St¿res "subverred" Alliánce goals when the Central
¡nteliigeñce Ageñcy (ClAl worked covertly to over-

throw demoüatically elected Presidenr Salvador
Allende of Ch¡¡e, who sought to achiele a 'Legál

Revolutioñ-' lt is not my purpose to give a definitive
analysis of all factors concerniñg eve.ts in Chil€, but a

new focus ro our view ot this receni mátt¿r i3 essential:

Cries of outrage.t CIA activity a.e jurif¡ed,1 but we

ñ€€d slso ro look beyond the convenrionar view, r¿Érñ9

sorñe troublerome questions about th€ infllence of
images, nátional policy seen in añ int€rnadonal

Whai is the meaning of national pol¡cy in Latin
Am€rica if it ¡s ultimárely sub¡ected to U.S. "interuen-
t¡oñ?" Did the CIA us¿ itr tránsnatiooal @wers to tip
the delica¡e scales ot Chi¡ean nát¡oñal conflict a$inst
Salvador Alleñde in September ot 1973? Do€s thé

exáminárion of images dhind the Chilean case imply
approv.¡of the rnilitarv dictatoEhip rhat ensued?

The popul¿r concept of aid as p.opag.ted
throuqh the type ol el¡relore develop€d in staté óf
SelgÉ, suggeít ro me thát án analysis of the rcope of
U.S. "interyention" in thé form of politicosocial

economic aid is ¡mpo(ant. As noted in Chápter XlX,
imágés in that mov¡e and book unfairly (it effectiv€ly)
whip up the wrath of vi.wÉrs agáinst¿// áid ás involving
pol'ce control missiont, To esep€ ruch simple maniP
ulatioñ of im¿g€s of lhis supranationál problem, let
us examin€ in iom€ derail u.s. aid to chile, where in
order ro p¡event lhe seemingly inevitable rii¿ of
Marxist Salvador Allende to the presidency of Chil€,
the Unhed Statei iñcreás€d ¡ts aslistáncé under the
A¡l¡ance fo¡ Prog.ets. All.ndé woó only 5.4 p€r cent of
th€ vote in his fi.st p.e.idenr¡al cámp¡ign 11952), but
in his second ll958l he w.r onlv narowlv defeated bv
Jorge Alessándri, 31.2 to 28.5 p€. cent.2 And óhhough
he increased his shap€ of the vote to 38.9 per ceñt iñ
the prés¡dentiál electioñ of 1981, Allende lost io
Eduardo F.ei, who proct¡ihed ¡ Chnstran Democratic
"Revolution in Libeny" that presu.nably wou¡d render
aoy other type ot rcvolulion unnecessáry,

The United States, féarfulol all€nde and pleased

witn ü€ f¿ct that Frei won 55.6 p€r cent ot ¡he vote,
planned to make Chile ¿ showcase of the A¡l¡añce. That
lhe situarion was h.rdly adv¿ñrag€ous for ihowcále
purpos€i wás ánaly2ed ¡n 1966 by senátor Erner
Gruening, who conducted oñé of rhe tew projects of
original .esea¡ch on aid ro Latin Ar¡ericá.3 According
ro rhe Gruening teañ, ¡'d to Chile coñcerned . series
of complex imag€s and dilemm¿s:

Em€rgency a¡d -.. puts a p.eñium upon
a|eged polir¡cál .mp€rativ€s. An old Lalin Amerr
can joké holds thát the best way ro pry aid lrom
Uncle Ssm ¡s to keep al¡ve € "Coñmunitt scare."
fhe joke is no¡ w¡tho!¡t a kerñel of truth, ¿nd the
situatioñ it implies conta¡ns a dañgerous co.ol-
lary - th€ knowledg€ rh6t rhe United States will
come to the .escu€ to hsad off cháo. ánd/or
communitm has traditionally been a reasoñ

countri$ háve been able to avoid and pos¡pone

halsh dec¡sions on tiscal discipl¡ne añd relorm.
ln Ch¡le, as w€ have noted, AIO continoed

budge! s¡rppol and bal¡nce-ot-paymenti .ssist-
ance during the 1964 election year to p.event
economic deteriorárion which would háve

sparked uneñp¡oymént snd d¡s@ñtént ¿ñd, pre-

sumably, a swing to the lar left po¡iricálly. The
assistance was ako deligned to present rhe
incoming Chilean administration w¡th an econ.
omy in re¿sonably good shape.

Th¡s proflé, ot lore¡gñ a¡d to a reg,me

devo¡d of .éfo¡ñ content produced áñ embarass-
ing twist. At the outset of the Fre¡ admin¡stra.
lioñ, many of Frcit key p€ople ássumed thát
theh declárcd deterrnination to tackle Chils's
basic problems wás in its€lf tuffici€nt evideñce to
qual¡fv Chile for maesive externalaid. Pointing to
continuing U.S. ass¡stánc€ to Chile during the
Aless¿ndri adm¡nhtrátion despite thai regimet
ev¿sion ol ñ¿asures which would alter the status
quo, F.eit lieuien.nts quertioned why the
Unrled St¿res sñould insist on stifler conditioñs
w¡th á Chilean adrñinastr¿tion devot€d to the
object¡vls of rhe All¡ance lor Progress.

Even more impodanl is thÉ queltioñ of the
validity of AlDt assumptioñr with rsspect to
¿ssiltance io Ch¡le duriñg 1964. Many ol Frei's

l For rh. corent¡o..r vi.w, * 'A Raok A9.¡nr rñ¿ Aárlor B.r,' fh¿ Gú.t.¡¡.", O.eñ¿Er 9, r97a áád Riciárd R. F.geñ. "Th€
tcrAl |ñrriso6 b.for. Alr.n.,.'t Fall, Los Añgt6 fitus. Ocrob.. 6, 1974.

2For .l.d¡ón rrarkii6, $. K.n.€rh Ruddl. ánd Phi¡ip GilLtt l.dt.l, L¿t¡n Atuian Polftrb¿l 5rr¡,ir¿6 (19721, volom€ 2 in this
Sqppl.r.rt S€.,e, to rh. uC L A Sr¿ittic.t AbtÍ¿.t or Lsnh Añ.t¡c¿,

3coññinm Priñr ot Señ.tor €ñ6t Gru.n¡^gt R.pon lBieck B¿ññ.n H¿nñifan. Chi.l Conek¿nil Subñitléd rorh¿Subcoññi(e
oñ For.ign A¡d Exp.nd¡ruE of ih€ Coññine on G@smnt O9e..t¡ds ol th. U.s.Sen.t .uh¡t d St ¡es Fo6¡9, A¡d i. Act¡ón:
A lchit úl C& Study lwsr\i.gto., O.C.: Garn@ñt P.inri.g On¡e, 19661.
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Soon after raking office the Alleñde admin.
rstratron approach€d thé Exim-Bank for . series

of loans totaling nearly $200 m¡llion. The highest
pr¡or¡ty oñ th€ lir wás a $21 million loan to
finance the purchas¿ ol three Boeing p¡ss¿nger

jets ro be u!€d by the state-own€d LAN-Chile
a¡rline on new routes, iñcluding its Sañti¿go_

Havana.Nladr¡d.Hambulg runs. LAN.Ch¡le w¿s

¿keady excl¡rsively equipped whh Bo€ings (pur_

chásed with the áid of Exih.Aank lo¿ns) and

wañted to contiñue buying from Eoeing 3ñd have

its p€Eonneltrained by Bo€ing.
After a delay of ovsr six moñlhs, ihe

Exim-Bank prcsident finally ¡nformed Ch¡let
ambals¿dor ¡n Washingtoñ thát no loañs or
guarantees would be forthcomang until the ques'

rion of cornpensation for U.S. mining and other
interests in Ch¡le had be€n re.olvéd. Though not
totallv unexpected, ihir decition came as a blow
to the UP governrneni. It Ch¡le is unsueesslul in

obta¡ning linancing for thé Eoeings, LAN will
have to rurn to Soviet llyush¡n3, the only other
comparable a¡rc.afr Ch¡le can Purchale withoot
using doll.rs. This u/ould mean new ¡rai¡ing for
fliqht ¿nd sround crews, seiring up exoensive

new mainténance f.cilit¡es, and stockpil¡n9 new
parts- all ol which LAN would r¿ther avo¡d

Cub., wh¡ch ak€ady has maintenance facilities
ánd tra¡ñed personnel for So!¡et aircráft, has

¡eponedly ursed LAN to purchas¿ the llyushirs
ánd lúoscow há! offered $100 m¡llion in credits

to repl¿c€ LANt Bo€ins fle€t w¡th all Sovj€t

The problem with NACLA'5 v¡éw, of cours€, is

how to d€térm¡ne when a cluñtry like Ch¡le is r€ady to
break away from d¿peñd¿nce upon dollars. Cénainly
the dfliculty of máking a lut!.e br€ák would b€

complic¿ted if even a Popular Front goverom€nt would

gasic to unde6tanding why Ch¡le became de_

p€ndent on U.S. áid is the cohplexity and divercitv of
that a¡d, qu¡le áside from pol¡ce activities. This

socieconomic a¡d i! lhown jn Table I {p.448l,rhe vaú
ety ol U.S. assittanc¿ catálogued by Sen¿tor Gruening.

Liring begiñs w¡¡h proiects develop€d under a ¡/venty-
million doll.r U.S.9r¿r¡ made ava¡lable in 1960 to help

Chile recover from the deva3tating €6nhquake which
that yéar directly aftecied one'th¡d of the cluntry's
populátion and 65 p€r céñt of th€ nation! árable land.

True, Grueoing na¡vely gave a very positive intérPrctá'
t¡on to the thrust of such áid:
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The Alliánce for Progress was d€signed ás

an álternative to Communht bland¡shménti ánd

revolútionary ch.os. The Alliance's main goal is

to promote econom¡c d€velopmént and soc¡al
justice in o.dér to sátisly the,ustifiable deítáñds
of ihe Latin American p€ople for a better life.

But it will take time beloré the €ffect! of
structural chañges ánd long{ange cevelopmeñt
are felt, lñ the meantime, publ¡c support must be

gen€.ared ior unpopular - but ñecess¡ry - mea-

su.es, añd impatieñce must be allayed. To obtáin
this vital civic backing, ¿ sense of hope must be

eng€ndercd - a convi€tion rhat the All¡.nce lor
Prosress does indeed hold promise for a better

Latin American people, accustomed to
high-sounding rhetoric and campaign promises

which do not materialize, are understandábly
cyn¡cal. fo gáin their support, the Alliance for
Progress must demonstrate its serious intentions
with vkibl¿ achievemeñt.

But people canñot know what th€ alliañce
¡s try¡og to accomplish on rheir behalf unless

¡hey áre ¡nformed of its activ¡ties. Pro¡ects

b€aring the Alliance imprint would furnish the
evidence of Alliance effons.

There are also sound reasons for publici2.
¡ng the role of the United States in the Alliance
for Progress. Laiin American leadeG haw r€-

garded their chancrs for trans¡tion from sragn€t-
¡ng to dynamic €conomier as sliñ without U.S.

a.sktance. For almost two decades prior to the
All¡ance for Prosress, Latin Americañ leaders

haÍim€.ed at ihis point st every int€r.American
meet¡ng, while at home they decried úe lack of
¡nt€rest o{ the Uñited Stater in their problems.

Thev áko wárned rhat their péopl€, despairing of
solurions tor the¡r pl¡ght, could erupt ¡n chaotic
tury or !¿ek redress by embracing comñunism.
Accumulat¡ng grievance! rsgá.ding U.S. indiffer.
ence leo to bitterñe$ añd misundeEtandings,
poison¡ñg relations betweeñ thé United States

and ¡t3 Latin Am€rican neighbo6.
Adven¡sing th€ rol€ of the Uñited Státes in

the Alliance fo. Progress can help to rel¡eve the
señse of hopelessñ€ss añd ab¿ndoñment which
has permeated Lat¡n America. Far fiom being
offensive to ñat¡onál pride, publ¡c aw.reness that
the Uo¡ted States is furnithing tust¿¡ned, syñpa-
thetic suppon lor their own etfons will give the
Latin American people €ncouragem¿nt. Fonher-
more, widespread dissemination of the fact thá!
rhe United States i! coopéraring in the regioñ's

rruggle for €conomic and soc¡ál justice should
put to rest old resentments - resentmen'ts which

TNAcLA, ¡/.w criré, p, 46.
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priority of horpita¡ i€rvice wat evid€ñt. Conse.
qoe¡tlv, fu.ds wer. provided iñ 4 agre€ments lor
ihe cons¡ructioñ ol 19 horp¡tals. The following
discussion ii devoted to the history ot the 2

agreements covering 17 small hospitáls.
On Jánuáry 16, 1961, USAID agreed to

finañce the conrlruct¡on of the following six
hospitak, with 1051 000 escudos (equivalent to
Sl million) l.om rñe S20 mill¡oñ Presidential
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hospitals subcontractoB' planr have been

issued at léast 1 year after th! constructioñ
h béen iñitiátéd. Th¡r h¡s¡ ir ñany cases,

delayed the coñstruction 6nd ¡n oth€r cases

has ¡nc.€as€d ti€ cort of constrlction, ln
some cases, fiñished work had to be des-

royed in order to provide ltems nor
previously cons¡dered or spscified.

Coosider the case of th€ Cañet€ hospital.
Fi6t, the foundátion had to be increat¿d from
1.5 to 4.5 inerers in depth due to the qual¡ty of
the soil. lüiss¡on audko6, oñ an on.s¡t€ insp€c-

tioñ 'ñ Juñe 1964, fouñd thar th. dools, win
do!,l,5, añd ev€n w¿lk did not fit th€ lrLrclural
rteel frames. That s¿me month the M¡siont
En9¡neérins Division d¡sclo6ed:

The ¡ob iorem¿n ñor ls¡cl the heat

ing installels have figured out how to run

th€ overhead heating and hot w¿ter l¡ner
from one wiñg to the other due ro a reel
crossb€am ánd rhe lower hangang rooting
and eales of the ad¡oini¡g perp€ndicular

wingi. Fúnhermore, there ar€ oul-of.town
subcoñrrscrors for heat, w¡r¿r, electricity,
flooring, etc.. who hold up ¡he job lre.
queníy by not coord¡na!¡ng the¡r $¡ork
w¡th the progress level of th€ general

Thus, 2 y€als aft€r the Cañete hoiphál wa.
3cheduled for completion, it was enrneshed in
problems created by poor planning. ln June
1965, the hosphal was still only about one-half
constructsd. ln séptember 1965 - 3 yeárs after
schedul€d compl€tion date and 5 yea6 aft€r the

earthquake - the Cañete ho3pitalw¡. el¡m¡ñaled
from ttre agreement.g

And ñe Gruenins Repon (pp. l2l.l24) offéred the
following conclusions:

Chile ¡s rcceiving rhé highrr per c¿pita
U.S. aid in Láriri Am€rica and ¡s among the eight
n6tions in which U.S. worldwide fiiirañc€ ¡s

€oncentrated. ln thé 4 fkcal ye¿rs more or less

€ncompassing the All¡6n.¿ fo. prog.ess

(1962.65), a total of $618.5 ñillioñ direct U.S.

ass¡stance has be€n obligatsd fo. Chil.. Ol this,
3563.4 mill¡on was lor economic arsistance; the
rema¡ningS55.1 million was for mil¡tary assist-

ance. ln a s¿nse, even ñilitary 3¡d- whacver
may be its uñd$irable ¡sp€cts - cán be cons¡d-

ered of econom¡c benef¡t;3ince hil¡ta.y ass¡st-

She:

Cáñét€

L"ja

60
34
13
20
60
20
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Estimate¡, upon which the aEr€ement wai
based, prov'ded that consructioñ of four hos
pitah was to begin by Februáry 1961, wirh
completion by Ociob€r 1961. The remaining lwo
hosp,rák wlre ro be completed W March 1962.
Bv Decemb€r 1965, however, only rhe conrruc-
tio¡r ol the Cu.*autín, L¿j¿. and Puerto Oct.y
hospirals - wrh 74 b.d! - hád been completed.

When th€ Sl00 ñill¡on lo.n b€c¿me svail-
able, a pro¡€ct agre€ment dat€d November 9,
1961, provided 3 815 0O0 escudoc ($3 623 00O)
lor ihe coñsiruction of 1l sdditional hospitak,
¡ll ol which were io be completed by July 1963.
Ar the time the agreem€ñt was 3igried, ho',!ever,
plans and ipec¡fications had not been f¡nálizeo.
The ést¡rn¡tes, as we thall s€e, iurnéd out to be

Coñstructioñ at áll ihe sites ran into
d¡lliculties. Delay! wcre c¿used by srikes at the
cÉmént ánd sle l mills, a s¡onag€ ofconitrudion
rnatérials due to the hugE public lrorks prográm

iñ progress, ¿ñd in two intanc*, ro bánkruptc.y
of the contractor, But ¿bove all, thé p.oblems

which arose ;n the horp¡tal conlruct¡on program

were due to iñ.dlquate planning, l.ck ol sp€cil:
cations, ánd poor monitoring. ln the words of ¿

It k obv¡o$ thar the planñing of the
bo¡ldings h¡s ñot béen adequate and thar
the terms of the agre€ment have not b€¿n

complied with, v¡!. cl¡u* 7 paragr¿ph 3 of
the ágre.ment lates: "All plans wi¡l bé

comtleted b.tore construG¡on ra.ti." lñ
th¡s con¡.ct¡on, lve fouñd lha¡ at most

¡l:l9

gcru.n¡ñE R¿pon, pp. 1&22,



Wilk¡e. Stáf/it/ca ard Nat¡onal Policy: Paft lll

añct rale3*s for producrive ¡nvetthent the r€cip
¡ent nat¡oñ's shich would have

béen éxpended fo. mili¡arv DurDos€s,

Dis€ppo¡nt¡ngly, there h little to ¡ndicale
thát U.S. assistance is having a fteeningful impact
upon Chilean €conomic áñd social d€velopmenr.

Some advocates of fo.eign aid argue th.t
ihe t¡ow ol cápital lrom indurnalzed ñá¡oñs rs

ioo pa6imonious to enable r.c¡pieni counries to
forge ahead. [Th¡s] study demonrt.ates tt¡at thé
hagnitude ot assistance ha3 l¡tile connection
with the results obtsinéd. Rsthér, it is clearftat
.n excassive iñfus¡on of tundt overburdens fragil¿

¡nstitut¡ons, creátes á prolusion ol new activities
for whjch trained manpower is no't ava¡lable, and

ends by d¡slipating etfortt to rhe poinr ¡¡here

virtu¿lly no perhánent bénefi¡s result, Funhe..
more, larg€5cale assistance vit¡ates the hor
couorryt ¡n¡t¡.t¡ve to ánáck básic problems.

Meanwh¡le- after a t¡m€, r€ciD¡€nt nai¡ons corn€

to d€peñd upon conc¿ssionáry .¡d and to regard

it as theh "right," thui muh¡plying the econom¡c

and political risks of ¿v¿ñtual dis€ngagement.

The study also revea¡r the danqerous mi!.
conceptions with .especr ro whal technical assitt

anc¿ can ac.lmpl¡sh. ln f¡ct, th¿ united states

curreñtly is not prepared to c¿rrv our . m€¡ñ¡ng.

lul technic¿l ass¡ranc? program. lronically, most

¡dviseB src too fa. adv¡nced t€chnic.lly and

i.¡ellectually for what ir requircd in under-

developed countries, Th€y áre 6lso too ¡gnorant

of local conditions ,nd cusloms and serve too
ihort p.rioii! to make any significaor impáct.

The re¡soñs wh¡ch ¡nit¡.lly inspired the

fore¡gñ aid progr.ñ rernáin válid. World peace -
heoc¿, U.S. national secor¡ty - can be affected

by the cour.€ eveñts take élsewhere on this
shrinkiñg glob€. Thus, the Uniled Stát€s has ¿

profound interesr in ássistiñg orderly progress

toward alleviaring human misery an order to averl

turñs to extremism. The question is noi whethet
to abandon the foreiEn á¡d program, but how to
make it funct¡on to achleve the des¡red goals,

The following rccomm.ndalioñs, whüé án

outgrowü of the Chileáñ program, are geñer.lly

appl¡cable throughout Al0! oP€r€t¡ont iñ devel'

A. Th¿ s¡2é ol ih. U.S. a3s¡st¡no€ p¡og¡am

mu.l b€ ta¡lored, not to the rác¡p¡ent counirvt
.3phat¡onr or to i$ b.l¡nc.-of-payments ¡Dd

budgetrry g.ps, but to ih! caP.dty of th¿ nat¡on

lo ¡brorb ¡D ¡ntlux ol fqn& in rosnd d?t¿loP

B. The Unitcd Sr¿16 thould empha3¡Z. to
.!c¡p¡.¡t nat¡on3 lhat rhly c.nnot exPeci u.S.

l¡náncins ol ánñs6l ¡nc..hents ¡n ihe¡r c¡pii.l
búdgpb u.rGl¡r.d to 3p.c¡f¡c pro¡cctN n|..ring
dercloprn€nr lo3n cd!.r¡..

C. A method mutl b! devi¡¿d lor coordi-
nating the num.rosr ¡nrtrumenls of i¡i.rn¡t¡on¡l
¡is¡rt¡ñce into . rat¡onll ánd concert€d .flor!,

fhe solur¡oñ uhimatelv r€st' wiih lh€
recipient country. Uñt¡l i¡ produces a coñp.e-
hens¡v€ developmeñr plán fo. the util¡zat¡on of
its oM and foreigñ recources, the témptát¡on io
úndenake scátteGhot proiects will pelsist. How.
ever, it *rould b€ poss¡ble to estáblish a meet¡ng
gfound where the host mt¡on, intérnational
¡geñcies, lr¡eñdly governments, and princ¡p¡l
private sources c:n coordin¿te thei. effoG pr¡or

to undenákinq th€m.
D. AID ihould d.v.lop a syLm for

.ccumslat¡¡g, stor¡ng, r.trie$ng, .nd d¡.t rnimr-
ing ¡he .xpét¡¿ñc.. ¡ñd knowledg€ goi¡.d by ¡le
own sráff m.mbsr¡, contract pér.onn.l, and
pr¡vat€ rnd irt rñ¿tional orgañ¡¿.t¡one .ngágcd

in fore¡gn ar¡lt¡nc€,
E. AID should nor undertake ¡¡y pro¡.ct

o. losñ when th. Ag.ncy c.nnot prorid! d}
quáte t.d¡nic.l ¡lr¡í¡ncr e¡ihlr b...uE ¡t ¡3

unabl€ to i.cru¡t cornp?tcm pcopl. or bac¡'¡..
the hor gowr¡mlnt ¡3 unw¡ll¡ng to .cc.pt

F. Th. Unit d Stares mül d.vclop ñc¡n.
for mob¡l¡z¡rg .prciali2.d 3k¡lk in a t¡m.ly
mann€r for u3! in ovllsea¡ techn¡cal a$¡l¡nc€

A .eservoir of suitable talent on the ne..s-
sáry scale do€s not ar present ex¡st. lf it is in the
nat¡onal in¡erest to conduct rechnical a$¡st¿nc€
programs. rhen energetic añd rylt€mátic efloñt
ñust b€ made to develop and maantaio th€

special competenc¿ rcquired. lf un¡veGities are to
be us€d extensrvely añd effectilely in AlDt
ov€rse8s programs, áction must be takeñ to
rrengtheñ their capacit¡es for reteárch añd for
ráiniñg and iñgrovi¡g the competene of theú
stafs iñ ihe u¡ique lpeciólries requ¡red.

G. A cotnpr.heni¡v. prograh of r.r¿¡rclt
and ¡nályr¡3 in ¡ñtrnÍ¡on¡l .ural d.v.topn€nt it
érsent¡al to p?ovidlng $sisr¿ñce in th. ¡tti.

Under Point lV, the filst u.S. venture in

agricriltural árs¡$anc¿, it was widely ás5um¿d

th¿t the hethodr which h¿vé qiven the Uñitéd
Státes so preeminenl a plac€ ¡n world agricultural
product¡oñ could b€ Í¡n'fered to other coun'
ties. The resulting frust.ations and d¡s¿ppoiñt.
ments shóuld h.v¿.convinced us that U.S. cxp€.
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.iencls often .re not applicable to conditiont
preva¡l¡ng in other lands... . .

H. AID should conduct a sFtem¿íc ra¡n-
¡n9 p.ogram for i$ €mployé$ and con¡ract
pétsonnel ro acqua¡nt them with thé Aqéncyt
overall obiectivB, añd th6 lansu.ge, local condi.
t¡ons, culture, and par fore¡gn ¿¡d e¡perienc$ in
the countly of assigoment.

l. lnnorát¡ons shoüld be tr¡ed oñ a pilot
ba.is b€fors embark¡ng upon broád und€¡-
rakings. . . .

J. Betore ¡niiiarins á t.chnical ¿rrirance
pro¡€ct, ¡t ¡s ¡ñperát¡ve th.t A¡D gauge accu-
raiely thG iDt€ns¡¡y ol ths hon govern¡í¿ñfs
comm¡tméni io ihe plán.

AID'S tendency to coñfuse its own zeallor
the recipi¿n/s inreref c¿n only le¿d to dk-
appointment and growing tensio¡s bétweeo the
United States and the host government.

K. AIO snoüE not coff¡der spot-check
aud¡t¡ by the M¡r5¡on! Offic! ot thé Controller
as substitut€s fo. monitor¡ng the €¡d.ui¿ of

A! discusled elsewhere... uñmonito.ed
rubloans havé á teñdency ro be utilized tor
purposes other th3ñ thoe intend¿d. ¡o the
dkadvantaqe of the recipi€nt nation's develoo-
ment and rhe embarr¿ssment of rh€ united
States. Subsequent di$llowañce of erp¿ndhures
by AID ¿iter discovery by áudho.s of m¡sus€

does not br¡ñg the development wh¡ch rhe
subloáns w€re des¡gned to achieve. fllonitor¡ng by
AIO of ongoing proiects, on the lther hánd.
would prevent improper diveÉion of funds

L. Pr¡bl¡c ¡dlniif¡car¡on w¡rñ th€ Uf,¡tld
Stát.3 or th. All¡ance for Progr* lwh¡dever ¡3

appropriátel ol p.ojécB ¿nd programs financÉd
with U.S. 83¡5¡¡nc¿ 3hoüH b€ a 3ine qüa non lot

lvl. Poli!¡cal cons¡d€ration3 for p.ofier¡ng
alsisiance m¡jr bé d¡yo¡c¿d f.om lclnomic

Where there is a dec¡t¡oñ to proceed w¡th
assistance for political purpoi¿s rather than
strictly developmént purposes, AID should
just¡fy its c¿le in unequivocal terhs in congren
sional and iñteragency presentat¡ons.

N. The pu.po3r3 of our econom¡c asriri'
anc. mu3t b. carelully defin¿d !o th¿t AID
psrsonnel will have sp€c¡l¡c guidél¡o.s to follow
in ad.nin¡rtét¡ns thc prcgram and recip¡enr
naiions ü,¡ll know what to exp€ct.

O. P.rhaF thc mo3t u.gert r.qukement
for á sosnd to.e¡gn a$¡s.tánce program i! to damp

' XX . lmages of the Ch¡léañ Case

lxpectatioft áll áround wi¡h r6p.ct to lrhát
for€ign a¡d c¡r .cooñpl¡rh.

The Unhed Státes.añd recipient nations at
' pres¿nt act on the heady assumpt¡on thar speedy

econom¡c growth añd social progress are poss¡ble

everywhere. Public pronou¡cements by govern-
ments and internationál organi2¿tion9 seldom
iniec¡ ¿ caurionary note. Newsp6psr and maga-
2ine articles are wont to measur€ p.ogress in th€
under-developed couñtries again5t a myth¡csl

Yet ¿dvérse cl¡matic conditions, ¡opog.
raphy, a¡d other natur€l limhations restrict the
potential of some countries for development.
F unhermore, provoking transform¿tions in
societi€s fro¿en in centuries.old archaic patterns
will take tiñe and, frequently, more knowledge
regardi¡g ¡nduced developrnent than mañk¡nd
preeñtly possesses. Oloreover, much as w€ may
feru€ntly whh othe is€, there is siñply ño wav
to eliminat€ $e pe.iod needed to tra¡n man"
power and to create the inrhutional base ess¿n'
t¡¿l for util¡2ing ñodern t€chnology and the
cap¡tal to implement il'

Foreigñ ars¡stance car help the u¡der.
developed .atioñs attáin some dur¿ble achieve-
ments. What ¡s requ¡red is patienc€, ltéady
purpos¿, añd a real¡z¿rioñ that the milleniuh is

not on the hor¡zon ¡f only we would do more,

So long es unrealistic assumpt¡ons prevail,
plans urill be mouñted iñ haste, objectiver will b€
purcued wi¡ly'n¡lly, and rhé ¡nev¡table frusrra-
tioñs andláilures will €ngendermutual recrimina.
tion5. Eventually, donors ánd recipient! álike wi¡l

' become ciisillus¡oned w¡th th€ fore¡gn a¡d pro-
grarh - the donors pu¡¡inE out, the récipients
turn¡ng to the extr¿mism that foréign ass¡stanc¿

k designed to aven.l0

Gru€ning might well have gone one step fu.ther to
po¡nt out th.¡ plans to resolve larqe problems wirh¡n
only ten years made the All¡ancs ¿ dubio$ project ai
the or¡tst (se Chapt€r XlX, .bovó). The Alliance
could not succeed b€cau!¿ the idea of reforñ ¡n ten
yeari wás a! pr€port€rous ¿s th€ castro plan for
immedi.te Latin American social revolution with
wh¡ch it comp€ted.

ln thit account of ihe Chilean c¿se of U.S. á¡d, ¡t
is important to note thát clata ¡n Ch¿pter XVll helpto
clarify a point conce.ning an ost¡rn¿tGd 12.5 percent
"cost" of aid rais€d above by NACLA and by Grifiin.
All áid does not consht of loans: Dur¡ng thé p€riod
194G1S72 it was projected that Ch¡le would receive
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359.3 rnill¡oñ dolla.s of grcnt aid, or 2l.l per cÉnt of
all U.S. grants ¿nd loan¡ to be disbuEed ro Chile. Thus
the tot¡l of grants - a lotál giv.n by NACLA in a

tablell blJt ñot diicussed - would briñg the "cosf' of
loans down to 8.6 per cent {21.t per cent in gránts less

the 12.5 per ceñt incrca!€ iñ pr¡ces of goods purchased

iñ the United St¡tes). Moreover, ¡he "cost" of loan.
has liñc€ dimiñ¡hed bec6use iñ July 1969 the United
S¡ates rerciñded its "add¡t¡onality" requiremenl that
countries rec"iving ¡6silance must incrua!¿ the ¿mount
of the¡r us¡ial ¡mports of soods and seruicer from the
Un¡réd Stat€s by án.mouñt equal to that of th¿ U.S.

€.ristance.l2
Dep€nd¡ng upon the ind¡vidual loáñ, too, the

United St¿t€s hás cut th€ percen¡.ge ol goods that
must b. ¡mport.d froñ the Uñ¡ted States, perñ¡tting
rmpons from orher Wéstern Hemrsphere couñrries, ¡s
urged in üe 1969 Fock¿telé, Rcpoft on the AÍie cat
lñ any c$e, date ¡n fable 1 show! thar U.S. loan3 ar€

much léir costly i¡ terms of ¡nteref than lnter.
AdE.ic¿ñ Bank loans shoM ¡ñ T6ble 2. And even if
U.S. aid was ádminister.d ¡nefi¡cientlv, what would
have b€en the oositioñ of Chile¡n3, fdr ex¡ñple, if 1,.S.

¿ss¡st€nce had not bÉ€ñ fonhcom¡ng áfter th€ e¡nh-
quake ol 1960? A subn.ñti¿l .mouñl ol f¡Jnds alio
circulat€d in thé economy under the Alliánce to
provide job6 and/or scholarshipt for thousándt of

li can bs argu€d, of courie, that AID lunds
sho¡rld ñor have beeñ fonhcoh¡ng bec¿use rhey only
"p¿peGd ovs." the cr6ck ¡ñ a society facing r.volu.
tion. Contrariwke, it c¿¡ b€ arcued thai if the United
Statc! providad funcls to rop a r¿volution, good

sporBm¿nsh¡p would requké con¡inued support of the
victoriour revolut¡on. ncver mind th¿t its .vowed goál

was to 3c¡ze u.s. interes$ ¡n th. couñtry.
Should th¿ Unhed Státes have 3ponsored the

downl¡ll aftér 1970 of what it lood for b€tween 1946
ánd 1970 wh¿n ¡t puñFd 1.8 b¡ll¡on doll¿6 ¡nto Chile

to pr.vent üé revolut¡on? And should it than have

author¡¡ed e¡ght mill¡on dollars in cove( funds to help

briñg down ¡ñ Sepremb.r 1973 rhe Allende revolut¡on-

Oñ thé one hand, it can b¿ arguéd that the CIA
funds spent to prcvenr Allénde lrom com¡ñg to pov!¡€r

€nd/or to "d$tab¡liza" his regirne démonstrates cold-

blooded i¡lert r€nce by one narion ¡n the affahs of
.nother, with CIA tipping a waver¡ng internal Chilean
b.¡anc¿ aga¡ñf Alleode. Oñ the other hand, ir c¿n be
argued that only fiv. m¡llioñ of the éighr million
doll¿r3 were spent to desiabil¡ze the Allende govern.
meñt, ttiree m¡ll¡on having been sp€nt to linañcÉ
All.ndet oppcit¡on ¡ñ the t970 prerident¡¡¡ c.m.
p.ign. Although thk five m¡llioñ would hóve incrcaled
fivelold on the Chil€an black m¿rket (ár did th€ thrc€
m¡ll¡on dollars iñ illegal c¿mpaign tundt, the équiv¡-
lent of 25 m¡llioñ dollars would hardly be enough to
ovenhrow All€nde, that amount b€¡ñg so insignificá.t
that ¡n pürchasing powér ¡t could buy no more ihan
three Bo€¡ng p$senger ¡ets.

W'rhout coñdoning U.S. inreneñtion, ¡r i3 posi.
ble to note fiai eveñ il .ll thé CIA mon.y wér€ ip€nt
lo sow discord among union leádeÉ or to encouragp
truck¿rs to s¡op thé flow of food,from th€ clunlry to
lrte city, h would probablv bé much le.s üán wñar
would h€ve be€n sp€nt by the Allende government to
k€ép the t.uckr .olling - this w¡thout count¡ñg what-
ewr .€c.€t a¡d may have b€én supplied by Hav¿na and
lvloscow to counteráct the ClA.

H¿ll of rhé CIA fuñd. appárcntiy w¿nr to
suppo.t the oppoiition pre.s,14 notably Chi¡e's l..d¡ng
óaily El Mercu.¡o which Allende sought to b6nkrupt
through control of newspr¡nt pr¡ces at the sáme tirrE
that he used the gov.rnrn€nt to dhcourage advenis¡ng
jn any pape6 that d¡d not suppon him. Although
Pres¡de¡t Fordt a¡Ermenr b surpect tbat CIA fünds
weñt only "to he¡p añd asiist the pre!éruarioñ ot
opposiiion nowspáperi, electronic media, and to pre'
!¿rve oppos¡tion pol¡t¡c¿l p¿rt¡$,"15 e6.¡¡er conf¡den-
r¡al lnternat¡on¿l Telephone añd f€l.gr¿ph Compóñy

llTT) docum.n$ do iñdéed sugger th€i backing of
ñewsp¡pc.ri ü,¡s a m¿jor U.S. interest. lronically, the
U.S. lnformat¡on Sérv¡c€ (úSlS) may ha?¿ worked
.g¿inst that int¿r$t: As an ITT rcpolt on Septem.
be. 17, 1970, ñoted, the USIS nelded to be pr$sured
to €nd its policy "ñot to move anything out of Ch¡le"
añd to "stán ño,!i^g the Mercuaio édi¡oriak around
L¡tin Amer¡ca and ¡nto Europc." Thus, lff hopéd to
sp.ead the El M.tcu.io view ol "whát di.an€r coqld
lóll on Chil€ if A¡leñdé añ¿ Co. w¡n."16

ll the published ITT memos &llrhe whole srory,
¡TT w¿s coneroed mainly with iñeflectu¿l go$ip and

1 I NACLA, /v.r o'ril., p. ¡18.

12¿¿ /v&r¿, (sú Jo¡¡.r. cGr¡ Rio), Júry 3, 1969.
l3For . d¡$lsio¡ of rh. .mcnt ol mñGy in@tu.d, r /v.M*, S.pi.ñb.r 30, t974, pp. 37-39. ll lh. CIA did ñot oc¡ rhe

.ight ñill¡o¡ .10ll.6 ¡ñro .t l.d ¡ 4o.mill¡o¡ dolt.. v.lue on $. bl.ck ñ..kci rh.¡ h en b. sad lo ñd¿ b..n in6óp.t.nr 6
iudsd Dv ia owñ ¡t ndlrdr

l4-,m, S.et!ñb.r 30, 197a. p. 21.
15¿or ¡rtl6 ¡.tmr, S.ptñb.r l?. 1974.
16ñACLA'!¿.r¡r A¿r.r.. ed Eñpi6 Bepoñ. aptit.1912, p 10irh. mehór.rc r.ptiñr.d oñ pp. ? 23
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with the hope that the U.S. governoént would cut off
aid to Chile under Alleñde. Very l¡ttle of any pracrical
s¡gn¡ficaoce was even suggested by ITT i.telligence.
which podrayed the U.S. ámbassador ro Ch¡le as

un¡ble to stop áid mandáted by washingron officials
who correctly ciaimed that "there has b€en no shut
dow¡ of aid to Chile; the p.ograrn ¡s under review."lT

Although a great deal of propagánda was geñer
aled by supponeñ of Allende to contend tha¡ U.S. aid
had indeed b€en cu1 off, thi! cla¡m was only partty
cored, a5 h show¡ iñ Chapter XVll. Actuál assistance
did fallalmon 100 million dolla.s ¡n 1971 ro totalonly
46.8 m¡llion (the lower s¡nce 1960), yet ¡t was as hish
as 19.8 mill¡on dollars in 1973.18 A¡d for 1972-1973
was still higher thán du.¡ng the early 1950t añd flluch
higher thañ 1947.¡948 when, first, cornmunisr min¡s-
teÉ vrere d¡$issed from the Gabriel Gon¿ál€z Videlá
cáb¡ñet, and second, bánñ¡ñg of th€ Comñuñisr Pany
was followed by rüss arrefs.

An argument against whar U.S. a¡d w.s used tor
caD be made, however, as followi. Nor only wa! tittte
new ásiistance proffered after 1970 . (see

Table Xvll:l), but th€ actual ass¡sr¿nce thar did 90
through {¿s authorized in proiect€d sxp€ndhurer of
previous years) increas¡ngly wenr for m¡lhary ass¡st.
ance, the mil¡tary be¡ng favo.ed to ov€nhrow Allende.
ln 1973 rh€ mil¡t¿4, received 15:5 ñill¡on out of the
totál 19.8 mill¡on dollart actually d¡sbursed, 1.4
millioñ for AID proi€c6,.4 m¡ll¡on for the P¿áce
Corp!, and 2.5 million for tood áid.l9

"ln the Unid.d Popúl.r there ieno.ul¡ng p.rty, blt th6ré 6
. .!l¡ng ds... . fio.t ol th. worken -. - iñ which rh.
worki.g .lúr i¡ iñdispui.bly rh. notor, b€cáuÉa. .lthough
@ do ñot hft oe p.rry ar ó l..d.r, rh. Cdmuñ¡st úd
Soc,á¡¡r pádi6 E r*.ñt 90 p.rceñtol the @rk¿6...

-A¡l.nd.. lñtcdi.w w¡rh
B¿qi3 Oéb¡ay, M.rch 16,1971

1aD¿r¿ lor r9?3 ¿r€ úpd¿rsd w¡¡h eur6 iñ i.bt$ XVI:5 ánd XVI:6, sp.c¡fie y AtO Opeñ¡¡ú, Repo.í FAr,Nolsbor 1973j
Dépánñeñr ol Oelen$, FoE¡?, Mi¡iaary SaLs .nd M¡ti¿ly A$kat@ Fú. Aptit,1gj4.

CH ILE
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The probl€h with the hop€d.for oppoiit¡oñ
mil¡t¡ry rutpon, it should bé noid, w.3 thar thé
ñilitary wás W ño means wi¡linq to ovenhrow
All¿nde.2o ll h.d remaiñ.d n€utrat in ¿n r¡nsuccc¡¡fur
coup in '1969 ¡nd it h.d ñor iñ&Nen.d airer the
ars¡ssin.t¡on of Army Cornrn¡nder-in.Chief R.né
Sdrm¡dlr in 1970. both rnover des¡gnld ro trigg€r ¡
ñil¡t¿ry coup.g¿insr the.lcct¡on ot Atténcte. Thc.mv
¡l¡o ind¡rectly lac6d the w.ath ot rhe middte ctrir€s iñ
th! l97i "M¡.ch of úe Empty Food Pots"; .ñd ir
¡uppon€d the Allencle govemm€nt in rh€ June t973,
lttémptcd coup by dissicleñt aÍny ofl¡cerr.

M¡lit!ry co¡trol of ¡he country h.d in eff.cr
coDe ¿s sarly $ 1972, wheñ, under All¿ncl€'s d¡ruc.
t¡on, ¡t hld moved in Sept.mbér rnd October to cru3h
th! trucker'c Í¡k¿ that had b.gun in Augustr gy
October, laveñr€sn of th€ countryt tw!ñty-fiv€ prov.
iñc.s wrre uñder military control. There¡fter m¡lháry
lerdrrs w.re dr¡wn ¡ñ!o th€ c¿b¡net by All¿ñdc wño
r.¡l¡zsd rhar he could not ke€p thp p.acé without
p.r¡odic u¡€ ol stroñE force.2l

Giv.n th€ milharyt áppar€nt b¿ckiñg ol Allrndr,
it ¡s h¡rd ro link U.S. m¡li¡ary aid to . "U.S. plol
.g¡inr All.n(h," lhe n¡t¡onal rcÉñe rñ Ch¡le bri.9in9
üé govarnrñ.ñt dow¡ by S€ptember ll, 1973. Ot
cour3¿ h c¡n be srgu¿d that th€ United St¡trs incr.Bed
hr ¡ssis¡nc. ¡o the mil¡t¿ry during 1973 b.c¡ür€ it
kñ.w lhlt ¡n th. S€pt mtr€r coup ihe m¡l¡ra.y $,ould
h.v! to rlly on U.S. recogn¡t¡oñ and tupron, but th¡r
¡rlurrcnt ¡gñor.r thé comp¡¡catld s¡tu¿t¡on ¡n Chil. in
lhe lat¿ rummsr of 1973: M¡n¡ster ot Tr¡nrport
Géñer¡l C¿rlr Ruiz res¡gñ.d thát pol, cllim¡ng h! hld
b..ñ giv.n th. r6pons¡bility bui not th. poü,ir io
r$olve th! trucking rrike. Alleñde r.3ponclld by
ú¡pp¡ng him ol hk coñmand of rhe Chil..n air forc¿.
Th¡i act forc"d th! res¡gn.tion from Allende'r clbin?r

ol G.nérál C¡rlos Prats, the powrrful Army Chiel ol
St¡tl who h¡d pnded rhe truck rrik! ot 1972 ¡ñd who
had put down rhe Júne t973 rnempred army coup.22
Thui by th€ .nd of Auqun 1973 All.nde could no
loñ9.r counr on the m¡lit¿ry to 3uppon him.

Allendet poshion w¿r not simply the rusult ol
polit¡c¿l dilliculi¡és with the m¡lh¡ry. Scv.r. food
shorl.ges c red by cDñfured l.nd ..forh .ñd
lovrmmenr.tolerated ill€gal réi¿ufet ol lands (some ol
ü¿rich had alreády be€n disrribut.d under ü€ hñd
relorrñ láw) w€re rnade wor3¿ whln miñlr in lh.
nat¡on¡li2€d copper industry weñt oñ a 74-d¡y strike
aga¡n.t Allencl€'s wagÉ olfér dur¡ñg 1973 - th. loss of
lo.3¡gn exch.nge cút (beply into govammen¡al¡mpont
ot lood n¿.d¿d ro rt.ve off a m¡ddle.cl$, upris¡ng.23
Plrhaps for ltrese.€$ons, too, the armld working cl.3i
d¡d ñol coñe forth to "save" Alleñde from fólling
béfore the m¡litary coup orSsDt€mbsr 1973.24

B€c.¡re Alleñdé war 5 minor¡ry pr¿iidonr ¡ntent
on dr¡n9¡¡9 the life of the n.tioñt maiority, hir "L.gal
Revolurion" w¡s alr..dy comproñi!€d .v.n b.toru
Aúgu¡t22, 1973, ü,hen h¡i governh€nt ür$ d.cl.r.d
by ths Chilo¿ñ Chamber ol Oeputi$ io be in violátioñ
ol ihé coñli¡ution 

'ld th! law. Acro.ding to thc
d€clrrrtion, Allende'3 governr¡€nt lor itt l.g.lity not
only b€cau3! {1lhe cont¡ñurd nar¡onali¿al¡on ol pr¡.

v¿tc bus¡ñ.rs in defi¡nc¿ ol rh! legiilariv! br¡nch
lwhich eá.lDr had .pprovéd nrion¡lzar¡oñ ol min!3
ánd bánkr $ well .s ol forc¡gñ bus¡n.ss€s), but ¡l.o
b.clur€ {2} h. iubvlrted the c!ñdrütioñal oowe.3 ol
the Suprem! Court and ol ih. Comptroller Gener.lt
Offic!; moreov¿r (3) h€ toler.ted v¡ol.rion ol the hw
wh.¡ hi3 Minister of th. lnter¡o. lre€d coñvict.d
terror¡sts ¿ñd his governmenl .nrcked trecdom ol
cp.ach, freedom ol ¡hé p.ess, lreedom trom ¡llcaa¡

.resi etc.25

aL.t¡, ANti.., No*ñb.r 9, 1973; .ñd D&¡d F. 8.rñ.r, Char. Armd ForG sh¡rr io N.ur!lny." Lot A.stt6 f¡ñ,

21Lot a',.'t t ftñt, O6ot,t 1a. 1972.
z2lv.úwr, s.pr.ñb.r 3, 1973. Nor rhd .ll.¡6 Ér. - 3¡mpl. rh.r h.d Rc¡¡ @r b..n nrippei ol h¡..oñmnd *ns murd hs

lurñ€d our dilt.nn¡y. Giv.ñ rh. plor3 end counr.rplo$ oñ .ll sdA, hodv€r, All.nde nighr bend he gorr.n ñui2 our ol rh.
licrur. b' .ndi^O h¡ñ ro Dn .ñ e,¡b¡sy .b.o.d.

23si ttd, s.pr.ñb.. 24, l9?3; ánó c¡¡ud¡o var¡u, "ctrit , Th. uñrÉÉ'ut.'irv ol uñi(tt d ?orlt r. L6 aag.¡Á f¡ñ, o.t&r 1 1 .

t972. h could b. ¡r!u.d, howr, thd food produdio¡ sñrop und.r All.nd.: a.eús ol r.p¡d ¡ncoru dirribuiio., rñ. ruél.nd
urb¡. ña. .t me, .sin! urb.. lsr¡a. ot tood .mng úa r.d¡r¡oñ.fy @lr of' . 54 5016 8.ñdou¡h sd Jo.a añioñió
la.¡.¿.., Dt4ró.ri@.b L E.Ioñ Agót¡. ü¡Lr.lü¿x¡s. O.F-: Sillo XXl, 197¡l). p.2¡15- l.t cninglv.ñú9h, lhd.urrro6
s lp,851rh. All.ñd. r..d Glorñ o.ty ú p.ñ ol ü. r.loñ b.!cñ by Fo¡ i. t965: 3-6 ñ¡ll¡oñ hd.G @.. d¡fuibur.d ro.l'ür
30 O0o pa&ñ by FÉ¡, üih Alldda 9..diñ¡ !p thc p€ to d¡nri5!¡.3.5 ñillioñ h.clac ro ¡15 ¡133 p.Éñ by m¡d l9?2.

2$é .¡o va¡i2. "Chn., fh. UñFoDut¡nty ol un¡dj Pop!t.r, ' rtro .orG: "Unid¡d Po€u|.. h6 $r¡ied ic gerd *!bek¡ wlf,ñ
.rEmpting to ms ¿g.iñr th€ coñrdur iñ ü}! rh.r oft.nd rh. @..!r cit¡2h's.ll plv iñgr.iEd r!$..t ror l.n@s.ñd 1.9¡lilv,

"rn ih¡r ql.lory wfuld lll¡ th. ¡ll-r.t.d ph.¡ to d¡elva Coñ!r43. .aDl-ing h wnh . €@tv cEd¡br. F.opr.l a¡eñblY:
.qúlly obi.cr¡o[bb ro ú. cr roio.¡ty ol Or¡|..n. h.v! b-ñ th. toto.h ro d¡.bl¡!¡i Póp¡.'3 Co!ñ .t th. ..¡gñborñood lol,
ó¡tañ.ibly io lilhrañ rh. r.¡k of rh. Gr.bl¡rh.d ribuol¡ blt roo .lo.ly .tc¡i.d ¡¡ tn. publi¿ ñ¡ñd wiih .rt.ñpt. to .¡.G¡.
!.du. ool¡r¡cal prar¡ur.3 io tuk.rh.ñ É.pr.bl..

"Yr *t¡r ñú .lic¡sd ñ. nron96 cjÉrioñ h8 b... rh. rcl¡¡r¡oñ in.i rh. r.d¡rid.l l'..dom ot ih. Ch¡|.¡ñ p.opl. L b.¡ne
ebj.cr.d ro rhra.r¡.nd cun.¡lñ.n8 rhat ¿4 dirctly or ind¡Grly tol...raó by ih.lt¡llv co¡n¡tut.d.!lñ0r¡r¡6 '
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' ln the end, Allende showed himself ro b€ an

eñormously suc.essful politici¿n ¡ñ that he reta¡n€d
power for alrnost three yea6 with the follo',ring
P.oblems.25

1l Añ effective curr€ncy devaluation of 10 000
p€r cent for the period.

2) An increase in the foreigñ debt of 60 per cent
iñ three years.

3) A decrease in national iñveltment by oñe
third.

4) A decline in lood production, e.9., milk
prcduction f¿lliñg troh 55 000 gallons in
1970 to 7 000 in 1973 - m¡lk b€inS Suaran-
teed to ev€ry Ch¡lean ch¡ld by Allende elec-

tion manifestos,
5) Lack of oftic¡al help from Moscow- a 12

year cred¡t ¡ñ roublet not m€€t¡ng short-term
need tor dollars ro impon food.

5) Two ma¡or trucking rrik€s, one in
September€ctober of 1972 and a secoñd in
July.September of 1973, w¡th one of the
truckers 9r¡ncipal spokesmen b¿ing León
Vilarín lrom Alleñde! Soc¡alist Pany.

7) Str¡kes aga¡hn the government by narional
steamer áñd merchant m¿r¡ne personn€|,

nationál ráilroad $¡orkers. b.nk employ€er,
engineers, doctoB, airl¡ne pilot, bus drivers,
6nd peasents aff¡listed with the Coñfederación
Triunfo campes¡ño.27

8) Coñsr€ssional impeachrneñt of four cáb¡net
ñ¡nisters, the governor of Santiago, ánd eight
prov¡nc¡al intendanrs by lune, 198.28

9) Black márket act¡v¡ti6s by the 0lovement of
the Revolution.ry Left lMlR), the group that

XX . lmage3 of the Chilean Case

formed a l€ft-wing parám¡l¡tary group wh¡ch
rnanñed Allendet personal ármed bodyguad.

r0) Arrivál ¡ñ Ch¡l€ of over 12,000 fore¡gn sym-
p.thisi¿ers to support lhe'?€volu¡jon" - th€
number becomins a maior public iirue by
1972.

I l) Sm¡4gling of arms into Chile froñ Cuba, even
nine crates qoing diredly into Allendet
¡o-".29

Onc€ the mil¡tary éñtered the cábinet and
becám€ fully ¿w€re of the arms buildup outs¡de the
mil¡tary establishmeñt. their roleránc€ must have begun

to waver. As David Holden has written:

Ch¡let lvilhary m€n - like lheir counteF
pans els€wher€ - w€re probábly as coñ-
temptuor.is of ihe poli¡icians lánd as ignorant of
polit¡cs) as the politic¡ans were of them. They
had srayed outs¡dé po¡¡t¡cs for nearly 40 ye€rs,

¡nd ¡f Allsnde himself h¿d not drágged them ¡nto
thé whklpool they ñ¡ght h¿ve been content to
remain that wáy. 8ut thei. po.ition was made
iñtolerable by the Pres¡d€ntt own deck¡ons. On
ihe one hánd they were encouráged to tllrn a

blind eye to the steady groMh of ilbgá|, para'

m¡litary forces under the command ol ihe
Preslden¡'s fr¡ends or othérs who were more
ex¡reme ¡n thei r€volut¡onary commitmenl. on
the other hand they M/ere required to s€rv€ in his

c¿binet 1o mainta¡n ¡'law and ord€r" añd re¡ssurc
the country of rhe Pr€sident's constitut¡onal
prop.iety, On top of thrt th€y were threatened
by anempts from w¡thin th¿ Presidentt own
c¡rcle to subven fioir áuthority wirhin the¡l owr

Efhe oppG¡i¡on p.rt¡6 vórld uaa¡ñóbly lót th. de.h..tion. which is reprinted ¡¡ rh. M|¡É Aook ol thé Ch¿ñge ¡ñ Chil., llth
*ptcnb.. 1973 (S.ñriaqo: E.npÉ Ediror. Nácioúr "Gábri.l¿ M¡rÉ|," fr973?1, pA 232-231 Tni. b@¡( ale inclodÉ rhe
rrt.ñénrs asFjnr All6dé's ¡r¡.!Él áct¡oú tud. by th.Supóm Cóud 5.rd thq Comptrolr.r G€¡e¡el'3 Olfic. a@ll8 rhe "F6po.t
on the l¡c¡t¡g.i¡ng Comñi<on on El.dio. Fr.!d" in the 1973 p.riim.nt!ry ele.r¡oN, . r€pon mad. by th€ l F@lly ofúe
Ctrhol¡c U.i!.6ity ol Ch¡¡e. AI¡6de Es e¡€cted by cong6 to l@¡v. rhe prcb¡em of .o m.jor¡ry w¡n.e. in ihé l97O pc¡d.¡r¡.|
.l.ci¡on; R.doñ¡ro foñic áid ih. Orrir¡.r D.rD@r¡ sFE ¡h.¡r rcre! to All.nd. {fio .ourd th.n <hl.r Al€{ndr¡ with th.
F.d¡F th.r Allod. rculd itriclly lollow rh.l.w. Cf. p.416, n. 19..bd..

Although Allmd. coñt.nd.d ih.t h. w. ¡ot á Fi¡orit pGid.ñt b.e!$ th. UP won 49.8 p.r ant ol lh. vor. in th. 19?1

mun¡cip.r €lÉtions (up lóñ ú.36.5 p.r c!ñr pol.d in thé 1970 preid.ñtiár eled¡onl, th. h¡rd tá.t r.mins th¡t 49.8 p€r cinr
doés mr ón.¡iiut. a m¡odt úd rhat mcnic¡pál .¡..tioñs ar. not á praid.nti.¡ .l.ctioñ, Al¡.rd€ Ec¿iri.g oñty indn€d ppon
üth rhe ñoñber of vore6 dari.¡ns .bout n¡@ !€r e.r in the olf-year electio. | l. Ri.¡'.d e. Fiñeb.ry. fh. f.i@ph of Allea.h:
Ch¡t '. Les¿t F.tolttíoa lr.¡u Yo.k: M.nror, 19731,p. 2031.

6lt¿m rotcn tro- r¡¿ ltl,;r¡ 8@k of ch¿ngc ¡, a . .ñó o idHold...'Allsd.5ndrh.MythM€ké6,"E¿.o@aar,J.nú.ry,1974,
pp. 12-2¿. A@rdiñg ro Hold.n {p. 23) A¡l.ñde ¡ pbn ú. tuolotd: " ro buy polit¡c.¡ {tpoñ añonE th. P.opl. rhrolgh majE
M$ inc@s and othe. beÉf¡rs a.d.tth¿sm. tiñé to 3qu*2. rh€ ñiddl. cls into $bñirtoñ, or 6vh lright troñtheóúntry,
thróugh shól.slá ¡d¡o.al¡d¡o¡ ol thek inbEt!.ñd rhe.ppoinrmeñr of hisom ñcñ ro ¿ll!¡¡Eñifieñr civil€ric€ jobs, Th. two
3ioply ere¡led e.h orher out; lor while $. f¡rst p.ñ ot the pl.n rai*d v6t ú.:pédfi¡ons ánd <ren¿nd., rhe *@d
diñ¡ñilh.d th. óuñry'. €pacity to lEr ú.ñ. fh. wh¡rlino ¡pira¡ ol inlrst¡ón folroEd... r.É€*¡y r@k ol All.ñde'3 pol¡ti€l

2?E/ Dra fMexio ciryl, ocrober 18, 1972.
8L.dn atuie. J¿^e 23, 1973.
i€cstñ" toéñtiú in Cn¡b tlwdhingron, D.C.:l Eñb6y of Chit.,197a), p,25,

us
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forcls, .. ¡n tha n¡vál conspir¡cy uncover.d ¡n .

.July 1973, ¡nd th! o¡Jbl¡c c:ll lor ¡ ñ¡val
¡nsurrec¡ion by All!ñde'e lr¡end and felbwn!áder
ol thr Socbl¡lt P.rty, Senato. Carlos Alt¿mirano,
¡nad€ o¡ly thr.. day3 b.for. the ¿ou¿

A surc¡ wry can hárdly be ¡m¡giñed ot
provok¡ns mut¡ny amons r6ponsible officérc,
añd ¡t is oñly 3urprking, ¡n retrospect, that h did
not happ€n loonlr - as ¡n mosr L.tin Amsircan
countrie3 il turely would háve done. To ¿scr¡b€
th€ rhutiny th!r.rñ.r ro th. machinarion3 ol
"the ruling clá$" ¡i to understañd noihing, sither
ol rnilits.v Dsn ¡n g.ner¡l or of Ch¡let milit¡ry
¡n p.n¡cr¡l.r.S

W¡th th. f¡ll of All.ñd€ the gorer.ñ€rt coñf¡rc¡téd
the tollow¡ñg ¡Éenllol ñ.ter¡.lhsld by lélt¡3t group3:
1263 lons we¿ponr, 6 945 ihon weapons, 120 heavy
¿rm' and 18 lonr ol erplorivel .nd mun¡t¡oñ¡, bomb¡
ánd Eron¿dét.31

ln ruin, not unt¡l the Chiloán Congrels withd.€w
its support did th! miliiary ¡ct, $ it had !ct!d whsn
the pres¡d.nt lolt th? 3¡me support in t891. Not until
¡he n¡litsry it3elf l€lt threaten.d did it he€d th! c¡ll lo
arms mada by rh! Chr¡rti.n Damocráts, appárenrly
includ¡ñ9 cx.P1.3¡d.ñt F r.it 9ro¡rp.

lf Al¡eñde wr¡ not a congÍturional.lvolutron¡ry,
r¡€ith¿r w.s h. ov.nhrowñ 3imply by a U.S..o.¡enred
milh.ry, let ¿lon! by a ',luling clasr" Giv.n rh.
economic problemr he had cr?3t.d ¡n Ch¡b and ¡h!
eñérni€r that w.nr with thern. th. United St.t!5 hardly
neéded ro ¡nt!ru.ne d¡r.crly. True, ¡ñ€ Uñ¡úd Stat t
did cur otl f,ew aid ¡lter the 1971 nat¡on.l¡zatioñ of
lhe copper m¡ner on tarms amount¡ñg to confilcation,
but old ¡¡d pro,.cts g.ñer.lly wlre allowed io ph¿¡!
out th.ir tunds w¡thout inrér.úption. Although thé
Unitld St.te3 ¡r€ucd ¡96inr ard ro Chile by th. msjor
intern¡tion.l lenóing orgeniz¡tions, it was not able to
preveñt th. IMF ¡nd ¡ndividual countr¡B .uch ¡3
Sw"d.n, Engl¡nd, .nd Holl¿nd |roh cont¡ñu¡n9 thlk
aid. And h d¡d nor $op the ralcheduliñg of paymentt
oñ Ch¡l.t lorcign d.bl. The United Stat$ may hav.
bé€n ¡bl! to liñii rom. exteñ3ion of ñew cr¿dit!, but
Ch¡1. ws ¿keady ov.rly indebtéd.32

To conclude th¡r r.view ol images ol th€ Chil.¡ñ
¡¿tioñ¿l care ¡n ¡n interñational context, lt k of
s¡gn¡fic¿nce that the United Státes posit¡on was a

d¡v¡d.d on¿. lf Pro¡id.ñt Niroñ wanted to cur oll ¡¡d

to Chile, he found him3¿lf bbcred by lr) Coñgré.
sion.l factions svmpatheric ro thc A¡leñ(h experi
ments. .nd ló) an AIO to Chil. mkion rhar coñ¡¡nued
to erpéñd funds amountiñg to ov.r 100 millioñ dollárt
tr€tw€€n l¡r€ 1970 añd 1973.

Agáins¡ this fuñd¡ng, rhe CIA pin.d a merc eight
m¡llion dollals for rh! sañ! p€riod, rhe right hand
working ¿gá¡nr ihe left. lronically, then, th€ United
Stát6 lound thar s¡nce ¡t w¡s intervening in f.ro. of
Allcnde with cont¡ñu¿d a¡d, i¡ ihould b.l¡nc! rhore
36¿l$ sorhewhat by ipénd¡¡g 3ome money ¿F¡.rr him.
Hére w! have a clarr¡c c¿se of bur.aucrat¡c potitics in
wh¡ch U.S. policy c¿n h¿¡dlv b. c¿ll¿d monol¡th¡c.
Al3o, l.i us mt overlook th€ nrurr¡l po5¡tion ol USIS
atrout which ITT compl¿iñed. And ¡l $,! r.c.ll S¿nator
G.ulning's concÉrn th¡t .¡d h¡d b.Gn grantld ro the
F.ei govlromenr to ke€p Allende out ol power iñ the
f¡r.t pl¡ce, the ¡roni€3 ol "ñoniñtcrveniion" mount.

li k p€rt€ctly clear th.r r'he ;oral kuer ot a¡d
ar€ ind€éd confused, ihére being litrl. difference
betwéen .!!istánc! to Allendét opposit¡on b.forc and
after hh 1970 inaugurálion e¡cept thar.ftetwad at
le.st hc could 6e the posct ol tl|p pt6idctlcy ao

The probl€m iñ tangling whh ¡m.ges io compli-
c¡led h thar soon ¿ll ¡.gum€nt! b.9¡ñ to loo3! sens€,

.¡peci¡lly oñe thár ¡ur¡fies U.S. cov.n int.d!ñr,on to
ovenhroa a legally élécléd pr.ridañt. Unfodun¡tely,
theñ. w! cañ do lil¡le mor. th¡n und.r¡t¿nd üe
compl¡cáted re.soñs for Allend.t l.ll from powlr, To
undeBtánd ¡hé ritu¿tion is hrrdly to .pprov. ol rhe
¿ruelly rlpre3s¡ve d¡ctatorsh¡p th¡t took powlr. qu¡ckly
¡lien¿ring ¡¡s Chrisiiañ Democrlr¡c aupport by r!ách¡ng
fár beyond Allende's eflons ro control loc6l govem.
rnent. th! prcrs, and lñdividua¡ rightsof "frrc" citizens.

W. máy c.nclud. that ñrt¡orl.l pol¡ca mus¡ b€

coff¡d.rad ¡o an iñtcrñ¡t¡onrl cont.rt, ¡nd th¡t it ¡s

iñDor¡ibl. ¡n the twantieth ceñtury lor any cluntry to
erc¿pa ¡ntaruent¡on in another coüntry'¡ lfláirr, (Even

thr dccir¡on ol rhc scllrr country not ¡o ixpon
product3, lor exampl!. .ff!cr! pric. Lv.k iñ lh. buy€t
count.y, as th€ unitsd s¡ate3 rarlizcd only too late

.ft.¡ cuninq off soyb.¿n exporr ro J.páñ 
'n 

order to
erol.d U.S. oric! ¡€vek in 19t3.33

The Ch¡l€.n c¡re rúgge.ti üal \,. n.!d lo r?th¡ñk
¡ñternational relat¡ons. ll a¡d shown ¡n Table 1 ¡3

ñehher ss s¡mplistic as pres.nt.d in St¿aa ol Seige,

ñeilher is ¡t as effectiv¿ ¿¡ ¡hown iñ AIO r¿po.ts.

3oHord.ñ, "al¡.ñd..ñi tñ. Myrh M.k.6," p r?.
31c-ta't ta¡.úoú 

'h 
Ch¡t . o. t

32ll ch¡l¡ * ¡or o¡ty ¡n¿c¡r.d io lo¡a¡añeÁ. rti.n M*iF dd @r hd ¡-n Ér¡yi.rc .bour iir ñ!.h osbr¡cir.<t oÚry h4vy
lor¡¡ñ (¡bra wirh onh 25 !.r 6ni ol ÚÉ 3¡¡ ol M.¡¡é! GoP lT.b¡. xvllr:ll. ch¡|. h.d 65 p.r enr ot rh. ¡.. oi M.rid! debr
¡n 19671ñ Or.!b.b A€ñ@ic, 'L! O.ud.Exr.r¡o, Lrio.drior.,'¡¡ l.rituro L.ri.oñ.r¡ono <L Prúiria¡óñ E@.ó.n¡e v
S.e¿, fúloñeíóa y Oeotto: Lt Gú fñ d. adlia ¿.ttr, lMé¡¡6, O.F.: Foñdo d. Cuhur. €conóñi.., !9721, !- 43)
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F¡n.lly ¡t 3hould b. ñot d thn r.!¡rdt.s of rh. iñ.g.3
ditcu$€d hcn, !¡d ¡ñvolva¡ corñpllx ¡ñd ¡nt ract¡ng
pol¡l¡co3oc¡¡l .conom¡c ¡lf¡¡.! $f h¡r! b€cn too tattt.
3n hd- F...¡..ñ on dr¡t¡ pftr.nt.d in Ch.pt r XVlt
¡ú¡¡t¡ ¡mporoñt invtari9¡t¡oñ.

Although ¡t ¡5 parh¡pc too ¡oon to know th.
wllob srory of th. Chilaan ca!a, ¡ha ¡suls poaad ha.a
would rcr'|¡¡n - .t.n ,rcüld th. cla be tound to b.
gu¡lty of gr.¡!.r int nrni¡oo rh.ñ di¡qljsed ñ.r¿g ll

. XX . lmrg!! of the Chitean C€tr

I haw ñot told iha wiola complic.tld noay, I trava
trild to look .t I ponion ol it ¡n a nlw and
unconv,rntional l¡¡ht. Hopafully rh. hi.torian wtro
d.b6 into sudr mrtt n . U.s. .¡d .nd Chil..n
hi¡torical ¡¡¡¡itr¡a¡ cañ rlplrrara ¡o.rr ol iña qu6tioñt
pc¡an¡ad h€.8, quafiona thrt topa$nd¡rt3 .r¿ rrluc-
tant to fE h üa t¡nal ¡nalyrh. w! mu.t atrDmp¡ ro
9o b.yo.d imág.¡ ¡f rv! .xfrct to avlo por. ihc right
ql*at¡ona

33.crúy ol &riculru.l Etl A. a¡a ¡dñ¡rcd ¡ó J.Íü tbf ü. rovb..ñ .¡!otr db ot 1973 h..l b.ú . r.iM h¡.tdc: - ¿o.
Ma flñ.. 

^efil 
ta,1974.

3/qr iüld b. io¡rl. ol .o(r, rh.r . dolL. ltBm úor .lr.y.t p¡c.d on CIA "d¡.ty rnd¡," . i. rt¡ .- ol lotrd
.loa¡¡Úr. h t.úñ oÉ Frd 6 er¡. ¡n€kúLb¡ ónq. $ rrr. r9rí¡.¡on o, . púrn
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Pro¡.cr

TAALE 1

Grurn¡ng's Ei¡hpl!. ol U,S, Aid ro Ch¡le, 1962.1985

Prn I

Sm M¡l¡¡oñ Pr.r¡dcrn¡al Grant lntorms¡¡on Ay¡¡lablé a3ol Jun.30,1965
(ln Tñournda ot Doll¡?3,

. ürbur¡d by
Gol.mmürt

ot Ch[.
Oblisat6d R.l.¡l!d AloDcl.¡

1. Ro¡d rlconrruct¡oñ - Ch¡loá $1 100 ¡l lm $1 t00.0
To r¿comtruct th. ro¡d netuork of th. ¡d.nd of

Chiloé. includ¡ng a 60o.r¡rer br¡dge, 96 kilomet.r,
of r.co¡dary road construct¡on, I 14 kilorfl.tlri ol
r€construct¡on end beterrñeñt, and to provicL a

f.rryboat to op€rat! b!tw!.n Chile's ma¡nl.nd.ñd
the iilánd ol Chiloé.

2. V.ldivi¡ and Ancud Airpon! construction 1300 1300 1299.1
To construct th€t€ tr¡vo airporb.

3. V¡ld¡v¡¡ Hocp¡tal reconrrucr¡oñ I 30O I 3fi) 1 300.0
To consrucr a 2@-b.d hocpiral ar Váld¡v¡¡.

4. Coñ3truc,t¡on of hosp¡t€ls 1000 1000 999.4
To construct 6 hdpit¡b 1230 beds) in the e¡rth.

5. Au3tr.l Un¡v€rsity reconstruct¡on I 400 I 400 I 303.6
To constrct 4 facult¡!3, srudent dohitory ¡ñd

c¡lGtcri¡, and 23 f¿drlty hous.i,

6. Sdrool clBtruct¡on r 300 13m 902.3
To conrrud 4 grrd! 3dlools, with a iot l

c¡oacitv ol 3 6(f) 3tudanB,

7. HolJ3ing - ruralvilláges 2 410 2 41O 2 41O.O

To coñstrud 16 rur3l villsges (648 housiñg
uñitd, throughout sor.¡thrrn Ch¡le.

8. Hous¡ns - Central S¿vingÉ & Lo.n B¡nk 5 0o0 5 000 5 000.0
To provide 'te.d" c¡p¡r¡l to establish á f¡c¡lity

tor gr¿nt¡ñg hoñ€ loaff to procp€d¡ve buyeri.

9. Holl3ing - N.tional Hou¡ing corporat¡on {CORVI) 4 982 4 9a2 4 879 5
To mnstruct 8 ho$iñg dcvelopm€nts with 2 217

uniú. 1 coñmunity m¡rk€t, ánd I child-care

4a
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TABLE 1 lco 'dl

crusn¡r€'3 Ex¡nlPl.¡ of U.S. A¡d to chil€. f962-19G5

part I {con,tl

¡2O M¡ll¡oñ Pr6¡d€ni¡al Gr.nt lnforñ¡iior Av.¡l.bl€ .r ot Ju¡. 30, 1935

lln Thour¡nd¡ of Doll.n)

P?oi.cr

Oisbütséd bY

Governñént
ol Chil.

Oblig¡t d R.L.a.d &Gnci€.

10. Hous¡ng - M¡n¡rry ol &r¡culru.e st¡ff
To consl.¡ict 4 hou.6 ánd 26 oñ¡cFdrr€lliñF.

Ths Gov.hmont of Ch¡le (GOC) w¡!lturñ*h.n
add¡tion!|8 hous$ for the M¡n¡rry of Agricul¡.¡r.

2ú 2fn 194.4

20 000 20 000 19 388.3

P¡n ll
8t0O M¡llbn E.rihq¡¡k. Rlcoo¡ür¡ctbn Ldn {B.n lnfo.¡r¡tim Av¡¡l¡bl.

.. ot Jur¡ 30, 19651
(ln fñoo!Ídr ot Ooll¡.sl

Proi.d oblig.i.d lg"t .-¿

t. CORFO2 d€v.lopm€nt loans
fh¡s pro¡€ct r.¡mbursed the Governm6nt of Chil€ for

approxim.t.ly 3 5O0lo€ns rñad€ tb pr¡vlr3 ind$try for
recon¡trud¡on .nd r.h¡bilitation. Of úer! lo.n¡
approxirn¡taly 2 200 were nade in agr¡culturr rnd L300
in ¡nd$try. lllwtrativ. pro¡ects ¡rdudé rh...rcdon of
pr.tabr¡catacl 3to.¡ga 3hedi. rÉpai6 io commarclal
¡t¡opr, rapl.crrri.ot of f¡3h¡r9 bo€ts ¿nd cqu¡pñant, l¡d
rlcov!ry, m¡nor ¡nduiiri¡l rchab¡l¡tatio6. etc.

2. Urbán p.v¡ng
P.oiid.. for str!!¡ añd 3¡.lew?lk repatu in 38 rowñs.

It includ.¡ 64 000 5qu¡re meteE ol stre.t p.v¡ng, 22 000
squ¿ra matar3 of 3¡d€w¿lk, and 17.000 l¡ne¡l ñttér3 of

3. Hosp¡ral recofftruc¡¡on
To cons¡ruct l I hoipit¡ls. I policliñic, ¡nd I motha.

áñd child cl¡¡1ic.

$14 255.8

I 087.5

2 761.7

$r4 255.8

1 0ao_4

2'!O7.3

lR.e..5t3 U.S. doll& .qcúJ.nr ol 4u.t6 Eiñb!..d ro úi. Gov.ññor ot Ch¡|. pl6 Sr O,IIOO,OOO .dv¡né¿¿Cm¡¿. d. FMr6 d. I' P'.duéi¿.
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TABLE I lconi,q)

Gru.n¡ng's E¡¡mplc¡ of U.S. Aid to Ch¡l€, 1962.1965

p¡'r lcon,il

$lm M¡¡lion E¡rrhquak! R.corrr.uctbn lo¿ñ lAcr lntonnÍ¡on Av.¡hU¿
.¡ of Juñ.30, 1965)

llñ Thoür.ñ& of Doll.?3)

Obl¡q.rad

4. CORVI3 rucoñstruca¡oñ lo.nt
Th¡3 proiect ré¡mburrld th! Governí*nt ol Ch¡le lo.

approxim.tely 7 600lo.nr to homeownérs wh0¡6
hom6 wlre damaeld or d.i¡rovrd by tha €arthquaké
of 1960.

5. School r.cofit.rlct¡on
Th¿ oroiect Dlov¡d6 for ¡h. co.lrruction of 3:|

urb¡n primary .nd 3¿coñdrry r.iools.nd 1t6 rur.l
pr¡mary ratlools.

6. Loñg¡tud¡n.l h¡ghrviy
Thi3 agr.€n€nt linancad rpproxima¡aly 65 p.¡ceñt

ol tha cost of e¿rth ñov.mlnt ¡nd dreinage. ba¡e
r¡bil¡¿¡üon,.nd concr.t. p¡v¡ng ¡n abour 610 k¡lo.
rYrt 

'r 
ol the Sourhcm Loñg¡tud¡n¡l Highw.y, b.tw!.n

Lor Añ9.16 and th! ¡sl..d ol Ch¡lo! and th. conrnrc-
¡ion ot 1 462 l¡ñé.1 met R ol concr¿r! bridg!3.

fo construct 10 ra¡lway 3¡.t¡ons,400 hou¡r¡ for
ra¡lw.y !mploy!.r, rehrb¡l¡tr$ 24 bridg.¡ rnd culvrn
cro.sing6, and ñ¡in¡áin th. right'ol-w.y of 270 m¡les
ot railwly liñ6.

Thi3 oroi€c1 comgr¡3¿r 25 mt¿bl. wat.r ¡nsr.ll.tion3
terv¡ng.bout 410 0(x) Fopl.,8 sáñit¿ry 3€ü¿r ¡nr¡lla-
t¡on3.!ruing 85 000 plrort, .nd 2 form sewlrr lor ihe
to\¡ñ of Puerto Monn.

To.lhabilitat. S maior Dorti. reconstruct 13 rm¡ll
bo.t l¡ndings, connr!,ct 25 0(x) fe€t ol rivlr b.nt pro.
tccñon. rébuild ¡cardrll¡ ¡ñ 20 rmállcommünir¡r¡, ¡nd
con¡trüct terrybo.t t.rm¡n.k betv€en ih. tnliñl¿nd
ánd th. i.land ol Chiloé.

. 18 255.8

14 004.0

6 7lr_o

2 917 _4

4 291.4

13 93r.1

5 3s4.0

t6 501.1

2 830.4

3 857.0

2 771.A - 2 454.3

10. Rivorb¡nk p.ot€ct¡on
To r.place 5 3001.!t ol rock n?ll wirh .¿nh b¡ckf¡ll

to prot ct urban buiinls¡ proÉrti.s.

3co.Fd-¡ón d. l. VtvÉnó.
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XX ' lmages of the Ch¡lean Case

TABLE 1 {confd)

G.o.n¡nst Et¡md$ of U.S. A¡d to ch¡l!, 1962.1965

pan (conl)

$100 M¡llion Ea¡thqus¡. Aéconrruction Loan {Be3t lnform¿tion Ar¡¡lable
at of Jun.30, 1965)

{ln Thou!.ndr of OolláBl

obligÍéd

t1. Gr¿iñ Stor¿ge f.cilitiés
To coñrruct 104 silos and complementary wo.ks

with , total cape¡ry of 52 000 met.ic toñs of 9r5in,
locat€d ¿t 7 d¡fl€rent srtes in souüern Chile

Publ¡c seryice bu¡ldinq!
Thk project prov¡d.s torüe confructioñ ol22

tuild¡ngt and thé rép3¡r of 1 éxht¡ng fac¡l¡ty. lncluded
are 3 gymnasiums, 1 athletic atadium, 4 lireméñ'! he6d-
quánérs, 2 .¡rport tÉrminah,2 fe..yboat termin¿k, and
10 publ¡c aed¡c€s building6.

Thh project reimbuBer Governm€nt of Chile lor the
conlruct¡on of 25 schoob anc, rep¿ir of I schools, w¡¡h
a totala.ea of¿11 645 iquare metcÉ ánd á srud.nt
capac¡ty of 13 870 r¡rd?nt!.

Thk ¿greement corrlprises the repak ánd b€rt.rmeñt
ol approx¡mately 2 650 km. ol second¡ry ro¡d3, th¿
r€pair ¡nd reconrr¡iclion of ábout 2.2()0 l¡n€al me¡érs
of wood€n brids$, ¿nd the repa¡r ol about 2 650lin€al
met 13 ot concrcte or permanéñt typ6 bridger. lt álso
financ$ thecoBtruct¡on of 2 airports at Vald¡via ¿nd
Ancud, end highffiy dép¡rünent ¿onal rhopr at

CORVI ho$¡ng construct¡oñ

2 169.4

r 0to.2

2 070.2

t2 395.5

2 a25.2

{4)

r0 2rs.5

1 859.7

472.7

1 786.8.

2 721 .5

11 141.1

t4)

r0 078.3

12.

13.

14.

t5.

t6.
fhi3 p.oicc¡ ¡ncludér the cofitruct¡on of 2l urb¿n

ho$iñg d.velopn¿nt¡ w¡th a ror¡l of 5.306 unirs and
77 shopi,268.m0 squ¡re meters of coñstructioñ, accom-
mod.rinE ¡pproxim.rély 27 0o0 people.

17. Ru.al Hou3ing ln.titut
Th¡3 progr¡m comp.ir€i the con.¡rucr¡on ol3 urban

hou¡ing pro¡ects tot¡l¡n9340 un¡ts, the connruct¡on of
1 2 rural villaget totáling 461 un¡6, the r€pair ol 2 ex¡sting
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Wilkie . Sf¿?stcs ánd National Policy: Part lll

TABLE 1 (cont?)

Gruen¡ns's E,cmples of U.S. A¡d ro Ch¡le, 1962'1965

Perr ll {con'i)

$10O M¡ll¡on Esnhquake Feconstrüct¡o¡ Lo¿n lBe¡t lntormarion Av¿ilable

.3 ol June 30, 19651
(ln fhou3an* of Ooll¡r3l

Oblisared

17. (cont'dl
housing proiects dam¡ged by the e6rthquak€, the
purchase ánd installation of cooking stoves and
v.r¡o$ ¡mprovement to the wá!Ér, lighl, s¿w€rs,
streets, gardens, and pla..s of other villages.

18. lvlinistry ot Agr¡culture facilities 955.8
This program compris€s th€ construct¡on of an

exp€r¡m¿nial stat¡on locáted near the city ol Temuco.
The project is made up of a crop exp€r¡mental c¿nter,
a liverock erp€rimental center, and máinienance and
s¿rvic€ bu¡ldinsr.

19. Commun¡ty fac¡lities 733.3
To coñstruc! 2 markets,4 child-cáre c¿nters, and

4 community canters. This pro,ectwar added to th€
r€conrtruction program by ágreement dared lvlay 31,
1963.

Unliquidat¿d adv¡nces

6Ar.8

8121.r

100 000.0

P¡n lll
U3es of S40 Mill¡o¡ cORFO Loan - Loan No.513.H-107

{ln Tho$ands of Ooll.rs)

99 915.9

1. P.ni¿l financins oi 8 hospitals th.oushout Ch¡le S837.6

2. Panial linanc¡ng of public €l€ctric utilit¡es 7 210.7

3. Ra¡lroad equ¡pmen't ¿nd install¡üons 1 539 7

4. To Architecture Divh¡on of Min;stry of Publ¡c Works for p.ni6l fin¡ncing oJ construction 284.6
of3 h¡gh sdrools, 1 schoolwork shop w¡ng, an ¿dditional wing on 1 primary school,
and repair of ex¡stin9 s.hool
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XX . lmage¡ of th€ Ch¡leañ Casé

TAaLE I (co¡fdl

Grücn¡ngt Exampl.s ot U,S, A¡d io Chll., 1962.1965

Prrt lll ldn'r)

u.Gs ol ¡40 tllll¡on CORFO Lo.n - Lo.r No.5f3+l-107
(ln Thous¡nd¡ of Dollar3)

5. CoGtruction of lg lrúools w¡th s tot¡l of 297 cla$rooñ3 663.3

6. To CORV I for cotutruction of30houiiñg proj€cti w¡th. tot.lof 13 6110 f.mily hou3iñg 16 261.1

7. To S.nir¿ry Oivis¡oñ ol M¡nistry ol Publ¡c llvorks for d.v¿loprnent and ¡mprov€rpn¡ ol r 67f.3
polabl€ r|¿t¿r, ¡lw¡gé ¡ñd .tonn dr¡inag€ sys¡arna

8. To N.tional Min¡ng Co. fo¡ pan¡al fin.ncing of coppar rhelter and copper ore flot.t¡on plánt 651.0

9. To th! H¡ghr,hy D¡v¡s¡on ol the M¡n¡rry of Puuic Vvo.ks for improv.ñe¡r of 70O m¡l.s ol 6 46i1.4
ro¡d ¡nd 5 .¡roo.t!

10. To CORFO for rcbnding to priváte compañ¡esfor improveme¡¡ ot filh¡ng industry st 135.2

ll. To lff¡g¿tion O¡v¡3¡on ot Min¡stry ol Public Works fo. p¡n¡¡l financing of 4 d¿ms

12. To COAFO for p¡yÍr€ñt of i€rvicls of U.S. consuhing f¡fm, Radcr & A.roc¡ate!, wio were
moni¡or¡ng $40 millioñ loán

Tota¡ 40 (m.0

3 997.0

245.1

lE.¿üdor)

P¡rr lV

U¡r¡ of P.ocelds of rh! 4rh P.L. ¡l80 S.l.r Agr.€¡t ñr - Loan No.513€d,8

l. Agr¡culture devllopñrnt, for relénd¡ng to ¿g.icul¡ur¡3t! for d€velopm.nt ¡nd ¡mprov.m.nt 5 650 ü)0
of f¡¡m production

2. Devélopment ol lilhing industry, ái¡¡gned to CORFO lor r€lend¡ng ro rebu¡ld and éxp¿ñd 8m 000
fish¡n9 induttry

3. Ro¡d d.vÉloprnént, provide5 pa.tj¡l fin.nc¡ng for I3.ctors of Long¡rud¡nal H¡ghwly. 3 516 00O
3 tr¡rsvers¿ .o¡di, ¡nd 2 br¡d9.5

4, Port f.cil¡t¡c5 iñprov.ñ.nt, tor improv.ment of 5 porls gg 721
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Wilk¡e . S¡at/3fr'cs ¿rd Nat¡onal Policy: Paft lll

TABLE 1 {.ont'd)

Gru.nins's el.mple3 of U.s. Aü io Ch¡|e.1962-1965

pa.l tV {con,r}

Ut.3 of P.oc..4 ol th.4ü P.L. ¡l80 5.1.3 Agro.mcnr - !o¡ñ No. 5 t3-6.¡m

lE3c!do6)

L

5.

6.

8.

Pon construction, for ¡mprovem€nt ol 7 pons, 4 sm6ll pie6, procurcñent of equ¡phenr,
and drédging

Public w?ter and seuEr works, for w¡tcr and !€ü/¿. syfem lor s¿aol. of Sant¡ago and a

w?ter syfem for s€ctor of Valparaí3o

Conltructioñ of ¿gr¡cuhurálf.c¡l¡t¡es, for conrruction of agricuhur¿t exp€riméntat
f¿tion, loans to coope.¡t¡ve dairy plants, contruct¡oñ of liverock slaughter ánd
cold storrgE p¡¿nt and aqri.rrltural ¡n5p€d¡on 3tations

Chile.ñ 
'tate 

railways, for prni€l fináncing of 3 rá¡lway státioñ., 2 feight w¿.ehouses,
3 machiné lhops, 5 electr¡c¡l sr,bstat¡ons, 6 residence3, and othrr purpo!és

2 463 r00

2 840 000

3 500 000

To¡¿l

2 936 428

22 645 249

Ui¡l¡zat¡oñ ol rhe E3c¡¡do Proceédr ot the $55 M¡ll¡on Prog..rn Loan, 1964

lfhe ercudo proceeds from this lo¡n - E 141.6 million - plus E" 21 m¡ll¡on g.n€r¿ted uñdcr a 1964
amcñdmeñt to th€ 5ú P.L. 480 f¡tle lV Agr€€meñt añd rn esiimatd E'8(x)ü)O unprogramed c¿..yov.r f.om
1963 S35 m¡llion Program Loan, lor a tot¡l of Eo 163.4 millioñ. we.€ as.ignéd for CálÉnd.r Year 1964 Chileá.
Govlrnment expend¡turés ¡o the following spsc¡f¡c proiécts.)

l. Transponat¡on - Funds $s¡gned Eó 77.0 mill¡oñ:
l¿) Pons: E' 5.4 m¡ll¡oñ for cxpansion ¡nd/or ¡mprovérn€ñt of 7 porti.
(bl H¡ghw.ys:

E 27 3 mill¡on ass¡gned ro the South Longirudiñál Highw.y from Santiago ro Ouellón.
E 23.2 m¡llion asrigned ro rhe Nonh Longitudinal Highway from Arica to Santi¿go, including 12 br¡dges.
E" 2l.l million ars¡gñ.d to 57 tr¿n3verse road proiecrs ¡.cluding 23 bridges.

z. agncurtufe - ru¡os ¿sslgned E 9.J mrlxon:
(¡) lr¡g.rioñ: Eo 1-2 millioñ.ssiEñed to the San Pedro de Atacama projecr.
(b) Cred¡ts ro 3mall .ñd h¿d,um fárm.rs: E" 7.0 mill¡o^ ass,gned ro CORFO for súblo¡ñr.
{c} Agr¡cultu.al p.oductio¡ - INOAP:5 E 1.0 million a3sigñed tor ¿ livestock clnier at L¿ Pla¡ina

Exp€rimeñtal Star¡oñj E' lOO,OOO ¡ssigned lor furnish¡ngs in rh€ Temuco Exp€r¡h€.rta¡ Stat¡oñ.

3. lñd!ffy - Funds assigned - E' 8 ñillion: Funds a$igned to COBFO to mske ¿ñ estimáred 600 tubloans to
smáll ónd med¡um indurrie!.

5,n"r'"ao O" O*-ouo Onroo.ru.r,o
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XX . lmages of the Ch¡¡ean Case

ÍAALE 1 (cont'd)

Gruenins'! Ex.ñples ol U.S. A¡d to chil., 1952-1965

4.

5.

6.

ut¡li:.tion of rhe Escudo Proc¡eds of the $55 M¡llion Prográrñ Loan, 1964

Eñ€rgy - Fundi assigned - E 6.2 milr¡on: Assigned lo ENDESA6 for construct¡on of Chapiquiña plant.

Nlining - Funds a$igned - E' 2.8 millionr For €xpánsion of thre€ ot ENAMltT copper plants.

Housing - Funds a$igned - E'50.1 million:
{á) CORVI asriEned E 40 million fo. 28 housiñ9 dévelopments with 4 947 un¡ts
{b} lvRS ¡sr¡gn€d Ec 6.5 million for I developments w¡th 788 unitt.
{c) CORVI a3s¡gned E" 3.6 million for 1O community facility projects.

Eclucátion and Héálth - Funds ass¡oned - E' l0 m,llion:
{a, SCEE9 ¡ssiqned E" 6.2 m¡ll¡o; lor conrruciion of 18 sd}oob, w¡th 340 classrooms lor ¿ to¡.| ol 13 420

lb) MOP'S10 Arch¡tecture Divkion ais¡gned E 1.6 rñ¡llion for 5 lchook, with 60 classroom. lor approx¡matelv
2 500 studenú.

{c) CORFO $signed E 40O OOO lor completion of th. German Hospital .i Valdivia.
(dl CORFO .s¡¡gnéd E 1.4 mill¡on fo. ¿ccelerated manpower v.¡ning, to tr.¡n 3294 craftsmen dlr¡ng tho

{e) MOP1 3anitary d¡vision a3!¡gÉd Ec 4oO O0O to connect two watlr rorage tsnks iñto th€ .nain lin¿s.

7.

Comñodity Fináncing - Loán No.513.1.025

{Amouñt of loan $80 m¡llion, ¿nticipatcd escldo q.npration E 2¿ m6 700. Funds assign€d to six sectoral
programi, in 3uññ¿rv ar lollow!:)

l. Tr¿ñspon¡tioñ - Fundi arsigned E 72 529.000:

la) E 49 519 000 ¿ss¡gned to 15 v¡rious s¿ctors of th€ Longitudinal Highway trom the northerñ border
ol Chile, southw¿rd io th! i3hnd of Chiloé.

tb) E 2301OOma.s¡gned to 3:l var¡ous ir¿nrvlr¡. highwáYs, ¡ñ 15ofdl.25 Prov¡ncst otCh¡le, froth th.
mon northerly to ¡he mor iouth.rly.

2. Agricultu.e - Fuñds assigned E" 29 807 0OO:
(a) Agriculturé Supervi3Éd Cred¡t¡: E 7 0(X) m0 $s¡gned to INDAP for rjbloán. io farmers.
lbl Asr¡.ian R€form Crcd¡ts: E 7 4O0.mO 83¡gned to CORA (Corpor¡t¡on of Agrarián R.forni) lor

3ublo¿ff to réa¿ttled fórméfs.
{c} L¡ Pt.t¡ná Agriclitural Res.arch Station: E ?mOOO ¿$ign€d to llA (ln.t¡tute for rq.icultur.l

lnvGt¡gái¡on) to fiñance a l¡vestock center add¡tion to tho exhting La Pl¿t¡na nation.
(d) Agricllture Cred¡G: E 14 707 OOO assign€d to CORFO (Corporat¡on for thé Developme of

Productionl for iubloans to sm¡lland m€d¡um fármers.

6 E mplÉ N&ioñ.r d. E hrri.¡<l¡d
7Eñp.* N.c6n.t d. Mi.di.
8lñÍturo d.l. v¡vi.ñd. Furrl
9se¡.d6<l cotr.ucroEd. E3t.b¡Éiñ¡.ndq Edu*¡o¡.|.!

lqúiñi*¡6 d. obrG Públ¡6
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W¡lkie . S¡rtrirfr'cs rrd National Policy: Pan lll

3.

TABLE I tconr'd)

Gru.ning'r Exünplér of U.S. A¡d to Chil.. '1962.1965

' Part Vl (con't,

Coññodity F¡n¡ncin! - Lo.ñ No 5'13'Lo25

t¡dulry - Fuñó $rigñ.d E' 16 800 ofi):
E' 16 mO (x)O a3eign.d to COaFO lor sublo3nt to €ncouragp th. d.velopm.nl ol v..ious ¡nduttr¡¿¡
Añricipated loani:

Forer ¡ñdur¡rv: E I 1OO OOO.

F¡h¡ñg ¡ndustry: 13 300 0O0.
v¿rious sm¿ll iñdúrri6: 2 400 000.

Enersy - Fuñd! a3¡igned E" 51 416000: E' 51416000 ¡rsigñed to ENDESA lcmpretá N¡c¡on.l d€

El.crr¡c¡d¿d) for -
{¡l Con¡inuat¡on ol thc work on rwo m¿in eléclric po¡rÍ€rpl¿nt,
(b) The developm.ot of rev¿n clh¡ribut¡onal subtt.tions, and
lc) Extensive powe. dhvibut¡on liñ.s.

Mining - E" 2.936 0oo tssigned to ENAMI (Empr€s¡ Naciona¡ de Miñ.tlá) tor comPl.tioñ ot the coñstruction

ol thre€ cooge. Iroduction pl¡nti

Educ.tion áñd Heáhh - Fundr at5ign.d E'49 709 700:

l¿) E" 5 868 5m $sign€d to th¿ uñiv.Gity of Chil¿ io linánc¿ th€ const.uctioñ of f¡v. r.gion.l coll.g.s
¡ñd a leeciino inst¡tut!.

(bl E 12 250 000 ¡ri¡gned to CORFO lor the d.v.loprn€nt ol voc¡tio¡¡l tr.in¡ñg.
{cl E 12ml Om ¡35i9ncd to th! Minirry ol Publ¡cWorks lor ú€ cotul.uctio¡ of 73 ¡rimarv t¡t¡ool! in

22 provincet of Chile.
{d) E" 7 407 gOO ¡e¡iqn€d to the SCEE (Sociéd¡d Con3tructor. d! Enablec¡mientoi Educ6cionalel for

the coníruciion of 53 p¡irn¡ry.chools in l0 prov¡ncts of Ch¡h.
l.l Eo 12 18t 4OO aisigned ro th. lvtinist.Y ot Educ¡tion lor th. conlruct¡on ot 113 pr¡narv lchook in

12 provinc$ of Chil€-

5.

5.

AID Proj.cl Lo¡n3

M¡llion¡

D.i. Doll.rs

1.
To conrrucl ¡ icl ¡irpon &

S¡vi¡gs and lo.n b.ñk .

Th.i¿ loans, coupl.d with 2
35 Om 000 lnre..Am.ricañ
O€vclopnl€nr 8¿nk Soc¡.| Progreis
Truf Fund loans fo¡ hous¡ng co-
opérutivlr, á 35 00O 000 Al0
granr.ñd a S1.3 hillioñ lo.n
under Public L.w 4g0, t¡tie l,
provid. s!€d c¿P¡t.l to fihulate
¡.viñ$ ¡nd hoñ€ coñ¡truct¡on.

July 19, 1960 10.5

Jun€ t4, 1961 5.0

20 y€¿ls includiñg lo_year grlce per¡od at
3X p.r €.ñt int.r¿3t.

25 years includ¡ng lo-yéar grtc. per¡od,

4 per ceñt int€r€il.

20 ylars ¡ñcluding $ye¡r 9..c. p€r¡od,

4 pér ceñt inta.¿1, or the Governmcnt
cañ.3sum. th.lo.n obligtrion at ils
optioo w¡th r.rrnt of 40 Y..6 including
lcyear gr¡ca per¡od,l_p.. o.ni ¡nt rctt. -

2.

Mar. 18, tg6l 8.7
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XX . lrn€g¿. of the Chi¡ean C¿s.

TABLE I (cont'd)

cru.n¡ns'i Er.mpl!3 ol lJ.S. A¡d to Chilc. 196;¿'1986

P¡rt Vll {con't,

AID Proj.6 Lolns

M¡ll¡on3

Dár. Oolllr3

3. CarrielSur Airpoñ
To financ¿ construct¡on ol an

s¡rpo.t to crve Conclpc¡ón. 
.

4. F!6¡bil¡ty rud¡..
fo f¡nane oroi.ct f.¡¡¡biliry

fud¡es ¡nd io prov¡d. gln€ral
plan¡ing a3ikt¡ncr to fa¿¡litate
thé ¡déñiif icarion .nd.v.luation
of proiec$ in bo¡h ür public and
Privat€ s€ctor3.

To hllp contrsct a nrw daep
tvEt r 3a¡pon to rarv¡cr ch¡le'i
¡écond laf!6t ¡ñdu3t'¡.1 .r..
sround Conc.pc¡ón.

6. Conrruct¡on ol pr¡ñ¡ry r.hooli Jun€ 22, 1964 2 1 40 vears includ¡ng 't o-v..r gráce P€r¡od a!
To co¡strud 15 3chool¡ in low- %-pér cént ¡nt!r!1.

7. Rural electric coop.r¡tiv.3 Mar. 5, 1965 3.3 
'?10 

yeart ¡nclud¡n! lo'ye.r grac¿ P€riod át
To be i¡¡éd by CORFO to %_pér c.nt int r.3t

funtur d!Élopl¡.ñt of 14 rur¡l
clectric coop.r¡t¡v6. f ¡n.nc¡ng
proi:c-t which will br¡nq .l.c-
ú¡c¡ty & 5 rl81 n.w rufll

Juñé 21, 1961 3.2 20 years includinq i0'y6ár gr¡ce period ai
3x.p€r c.nt inllrett,

M¡r. 16. t964 3.0 ¡t0 y.en includ¡ng lo"y..r g¡ace pef¡od,

t6pér €ni ¡¡terul.

Tarñt

M.y 11, 1964 1.O 20 yesr. ¡nclud¡ng 4t{.yr!r gráce period at

3%_per ccnt ¡ntarast. fh! Government
¡l ¡ti opt¡on can ásaum! the lo¿n
oblignt¡on ¡ñd r.Pry owr 40 Y€ar.
¡ncluding lGv..rgf'c. P€r¡od ¡r
*f€r c.nr ¡nl.r.l.

42.4

P.n Vlll
soc¡al Pro!ru.¡ lrurt Fund L@n¡

M¡ll¡on¡
ol

D.t DolLrs

Tot¡l

Pua¡o¡a

l. Pot¡blé wBter ryt ms
To ti¡añc. 4l p?r c.ni of coñ-

struct¡on cost of potabl. \ ai€r
systsms for concapc¡óñ añd

Máy 16, 1962 2-S 20 y€ari ¡ncludiñg 1-y... gfa pcriod, ¡l
2* p.r c¿nt ¡ñterert, 1Á per c¿nt 3¿rvic.
darE .
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W¡lk¡e . Srat/sf/ca srd National Pol¡cy: paft t

ÍABLE I (cont'd)

Gru€n¡ng's Ex.mplc, of U.S. Aid to Ch¡le, 1962.1965

P¡n Vlll lón1l

Soci¿l Progr.$ Tru3t Fuñd Loánr

M¡[ion5
oÍ

D'lé Ooll¡r3 Terms

2. Hous¡ng for low-¡ncor¡e f¿rmer3 May 2, 1962 1.3 30 years including t ye.r grac¿ Deriod, ¡t
To finance rhe conrruction of l% per ceñt inter$|, v. p€r c€nt service

houses for lo*incomé farmérs. ch.rgé.

3. Sup¿rvised agr¡cuku.al credit May 16, 1962 10.0 20 y€¿ls including 8 month grace p€riod,

To f¡n¿nce purci¿s¿ of ¡eeds, at 1/. per ceñt ínrerest, Z per c¿ñt

.nd ténilir¿r., irrigat¡on, añd service ch¿rye.
p3sture ihprov€nrañts 8nd hom€
¡mprovemen$ through a luperu¡s€d
cred¡t progr¡ñ for rmall f.rmérs
a¡d agricultural coop€r.t¡v€s.

4. Centralsav¡ngs ¿nd loan 3y3teú May17, 1962 5.0 2? ye.rt iñcluding 1y€argrace period, at

To help fin¡nce construction l% per cent interest, % per cpnt

of 3 200 low-cost hou¡ing uñ¡ts in sérv¡ce dtarge.
l2 cii¡es for f.h¡l¡!s b.longing ¡o

5. Housing for low-¡ncome lárnilies Jóñ. 22, 1963 2.O 2l yéari ¡ncluding 1'year grae period, at
To prov¡d! lor th! construct¡on l% p€r cent inl¿r.3t, % p€r céni

ol 1 985 new hous¡ng unhs for serv¡c€ cha.ge.

low-iñcome fam¡lies ¡n Viña del
Mar ¿ñd Valparalso, or 26 per

c¿nt of the f¡náncing for an
8 ooo+ome project.

6. B€g¡oñal colleges D€c. 19, 1962 2.3 14% yeaB ¡ncluding l vear grac¿ p¿¡¡od,

Through Un¡v.rs¡tv of Ch¡le, at 17. p€r c€nt inter¿r, % per ceñr
asist¡ ¡n f¡nanc¡ngthe conlruction servic¿ charg..
of buildiñ93, purdras¿ ol.quip
nent, and rehab¡lhat¡on of
libraries at 5 regional colleges.

7. Coop€rativd superm.rkeb Apr. 26, 1963 .6 12% vears including l_véar grae period,

To expañd a tystem of coopera_ at 17. per eot intere3t, % per ceñt

tiv€ supermarke$ in low. and s¿rvic! chárge.
ñedium-income neighborhoods
in Sañr¡ago.

8. Housing lo¡ low.¡ñcom! fafnil¡¿s Nov. 5, 1963 2.O 29v' vea.s iñcluding l'vear grac¿ period,

Helps fiñance construction of ¡l ly. p€r clnt ¡nrcrest, % per c€nt

2 50o néw hous¿s lor low'iñcome 3.dice chtrg€.
lamil¡ei who are m.mb.r. ol
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XX ' lmagesof the Chilean Case

TABLE I (cort'd)

Gru.ñ¡.s'r Exampbs ol U.S. A¡d ro Ch¡b, r952-1965

Pañ vlll {@o't}

Social Progr6r lrl¡3t Fund Lo.n!

Mill¡ons
of

Datc Oollars

9. R¡Jral wáter supply .yltems
Provid€s % of funds for con-

itruction of wat€r squducts at
300 rural locálitiet.

Mar. 17, 1964 2.5 29%y€.É including 1-ye.rgr6c¿ p€riod,
at 2% pcr cent intéresr. Z p€r ceñr
service clrárg€.

át I Y. Pér c.ni inter€st. % P€r cant

10. S¿vinst ¡nd ¡oan system Aug- 12, lgat 5.0 27 year! includiñg l-year srac" p€r¡od,
To help financ¿ con3truc-t¡on ol at l% o€r c¿ñt inte.en, % p.r cent

2 500 houses for low.¡ncomé service chárqé.
tamil¡es.

11. School of Public He.lth, UniveE¡ty Oct. 3, 1964 1.3 20 yearr includ¡ng 2%.year gr¿ce périod,
of Chil€. at 11A p€r ceni iniere& with ¡¿ p€r ceñt

Provides 54 pér cant of fuñds reruice dl¿.ge,
for complet¡on of classrooms ánd
laborator¡es and purdase of
équipment for expaniio¡ of
School of Publ¡c Health.

1 2. School ol Physicál ¿nd Máihem.t¡c¡l Nov. 2, t 964 1 . I m ye..s iñclud¡ng 2%.ye¿r grac. p.r¡od.
Sciénc6, C¿tholic Un¡vcrs¡ty ot
Chil..

Funds will prov¡de 28 per cent
of üe costs of coñtruct¡on of
c!¡s!.ooñs and l¡borátoriei and
pu.dDsé of éqo¡Dmeñt.

13. lnsi¡tuio de Viv¡endas Popula.es Mar. 11,1965 2.O 20 y.ars includi;g 1-year grace period,
. Carita3 (lNVlCAl. at 1.25 p€r cenr inier€t. %.per csnt

A pr¡va¡e, nonprof¡t agEncl
wtr¡ch asis¡s housing coop€r¡-
t¡ve3 in th€ llgal work. t€drn¡c?¡
a¡d oo land purdlase añd devel-
oPrnent, and loans f.om a revolv.
¡ng fund fo. contruction

14. Afrár¡an réform and dcvclopmént to Aug.4, 1965 t.5 l0 ya¿.s ¡ñcluding l.y€ar grac€ pe.¡od,
ln¡lituto d€ Pro.noc¡ón ,€raria
(INPROA}.

A private fou.dat¡oñ created
in i963 under au¡pices of Chil€¡n
b¡3hoF. Fund! w¡llh.lp linanc¿
S:1.7 mill¡on tañd subd¡vision plan
to b6nef¡t 600 low-income fám¡lie3.

at 1.25 p.r c€nt interest, %-p€r csnt

38.9

Sou@: Cmñ¡¡é Print ol S6¡ior E¡É Go.ñiñs'3 Repon lR¡+k 96..n H..ñ¡i.n. Ch¡ef Consttúrt Subñin.d ro $.SutFñ
mitt . oñ For¡¡!¡. A¡d E¡o..d¡ruE or rh. Coññini oñ G@.rnaúr Op.6tioG ol in. U S. Sq.E, Ua¡E t S;EE F@¡tú ¡n Acnú:
A lch¡t ú) C.e Stt tr lwarl¡.sro., O.C,: Gdrñ@.t P¡¡ñr¡ng Otri6, 19651. pp. 1É18.29,31-35, at¿4,
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Wilk¡e . StáÍsr¿s rrd National Poticy: paft l

TABLE 2

lnt.r.Am.rican Dév€lopm.nr A.¡k Loans io Ch¡lÉ, 1961.1965

Appro[d o¡ s¡¡n.d Añoun8 {p.r.nd R.p.yn.¡r t rñ¡

ORDINARY CAPIfAI RESOURCES

App@.d Atr. 9. r96ri 6 C¡tO 0OO

.¡sred Auo. 19. t96r.
Corpo.¡.ió. d. Fom..ro
& r. Poduc.¡ón ICOFFOI.

CorDorrc¡ón d. Foñ.ñro
d. l. Prodúcc¡óñ (COÁFO).

Cóñp.ñí. M.n!l&t!rer.
d. P.!.1.¡ Y C..toñ4 S.A.

Pi¡ihú€, S.A. lCorpoÉcióñ
d. Foñanto d. l. Produc.

E mpr.. d. Agü. Pot.bl€

d. F@..ro d. l. Prodlc.

Corpor&ióñ d. Fomenro
.i€ b Produ.c¡ó. ICORFO)

5t¿ m si.nnu¿l b.9inñing
DÉ, 15,1963.

5! 32 smiúnld b.9¡ññiñg
Nd. 16, t966.

5, la *ñiúñ!.r b.Einning
Júly 15.1965.

5t 32 *ñ¡¡ñu.l b.eiñnin9
Nd. 16, 1966.

5¡ 25 úi-núr b.gi.ñing
No. 23. 1965.

5ll la *ñi.ññ!.1 b.g¡.ñing
Aú$ a,1965.

5f 32 eñi.ññ!.| b.9¡nnint
N@. 24, 196?.

5l¿ 20 eñ¡..u.| b.9¡nñiñq
M.y t 1966.

5X larma{no.rb.si.niñe
Seo! 1?.1967.

6 Rep.y.bl. in o.riod¡.ñd
óñdiiioñr lpac¡li.d in
ddh d@@nt3 ¡sd
by thl borod..

6 32s¡nñud b.ginniñg
Feb. 12, 1969.

6 25 emi.nnu.r bQ¡ññ¡ng
N@.23, l9€4.

6 t9 *ñi.ñnu6l b.ginñin!
Nd. 30 1968.

4 27 a.nu.¡ beg¡ñ.¡ñg
M:v 2, 1966- llñt....t
.nd p¡¡ác¡Ptl l!Y.br. ¡¡
éud6 d i¡ cur.ñc¡6
ló.n.d, .r eler¡oñ ot

4 7 ónnú.|b.o¡nñi.g
M.y 2, 1965. (¡nr.G¡r
.nd p¡incip.l P.yabl. in
ecudos or in doll.E.t
.lFiion of borroúr.¡

Aperdd N@,23.196r j I Ol) 000

Apprd.d O.c, 7, 1951; 5 0OO OOlt
3¡qn€d M.r.29, 1E62.

App@.d F.b, 8. 1962; 2 ?t1 460

Appd.d N@.8, t962j rO 0@ O0O

Appr@d F.b. ?, 1963; I 235 00O

App.d.dApr.4, 1953; 5 125 000

App@.d Ocr. 24, 1953 r r O0O 0OO

coñplní. M.nut.cture.a
d. P.p.r.¡ y C.nonB, S.A,

corpo..ción de Foñ€ñtó
d. l. F.ódu..ión ICOFFO)

Corpor.cióñ d! Fo@ñto
<b l. Produc.¡ón (COFFOI

AoD.ov.dM.r,12, t964; 6 lt00

ApDr@.d Ap.- 8, 1964, ? 0o0

Aperoú<, Aua, 6. 196¡; 3 5@

ApDrMd Ocr" 8, 1964j I 400

Apprd.dS.pr,23, l9b5: I OOO

Apg.@.d O.c 21,1961, 6 267

m¿

000

000

0@

000

r60

Corporeión d. Fdenro Apprd.d D.c, 21. l96li 26a
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XX . lm¿ges of the Chilean Cese

TABLE 2 (confd)

lnilr-AFrr¡cln D.veloprr.nt 8.nk Loan3 ro ch¡|., 1961-1ga¡5

lnúr.i
lp.r6rl R.r.yñt ¡ffi

oiotNARY catttal ñEsouacEs

Corpor.c¡ón d. Fd.ñto
<ié l. trodlcción (CORFOI,

Co.gÓd¡óñ d. F@..b
d. l. Produeión ICOFFO).

Uni66id.d d. Con6o

Foruñro d. l. Prodúcc¡óñ-
coñFot.

Appd.d Oci 1a, 1962; 2 1O0 0O0

App@.d Aú9 12, r965i 3 O0O 0OO

a 19 $ñi.nno.l b.g¡nni.g
J.n. 15,1966. (¡nl.rel
.¡d princip.l 9.y.b¡. in
clrcn.ic lo.ftd.l

a 25si.nru.l b.r¡nniñg
Nov.26.1968, {rñt.6t
pay.bl. ¡ñ clranci.s
len€d; piin.ip.l ¡n
Búdd or i..u¿.nci6
¡dcd ¡t alact¡oñ of

2,¿ 33 Fh¡-ñ!.| b.siññint
¡ra monür¡l$r dát or
@ñ.rer, (l¡r.rsr.nd
p.¡ncip.l p.y¡bl. in
4ud6 0r ¡. cuf.n.¡é
loc.¿d .t .l.crioñ óf

2,¿ 3 l.ñirññ{j.l b.9¡n.inq
48 Donth. ¡ft.r d.t ol
6ntr*! llntardi .nd
pr¡ñcÍ¡l p.y.bL in
É{d6 d ¡n @r.EiÉ- ro-r.d f.Lcrioñ or

H¡$.r.ducaion. Aeprov.d ñov. a, 1965 r 2CE OOO

Approv.d O... 14, 1965 15 5OO 0q)

2a !!l2 16(}

¿161




